October 13, 2008

A regular meeting of the Board of Directors of the Novato Sanitary District was held at 4:30
p.m., Monday, October 13, 2008, at the District Office, 500 Davidson Street, Novato.

BOARD MEMBERS PRESENT: President Michael Di Giorgio, Members James D. Fritz, Arthur
T. Knutson, William C. Long, and George C. Quesada.

STAFF PRESENT: Manager-Engineer-Secretary Beverly B. James, Deputy Manager-Engineer
Sandeep Karkal, and Administrative Assistant Julie Borda. District Counsel Kent Alm was
present via conference call for the closed session only.

ALSO PRESENT: Sam Renati, former Novato Sanitary District Board Member.

PLEDGE OF ALLEGIANCE:

AGENDA APPROVAL: The Manager-Engineer reported that a closed session urgency item
needed to be added to the agenda: Closed Session Conference with Legal Counsel-Anticipated
Litigation.

On motion of Member Quesada, seconded by Member Fritz, and carried unanimously, the
agenda was approved as amended.

PUBLIC COMMENT: Sam Renati discussed his visit to the Novato Treatment Plant on October
10™. He toured the facilities with Manager-Engineer Beverly James and Board Member James
D. Fritz. Mr. Renati stated the plant “looks great” and was pleased with the construction
progress.

BOARD MEMBER REPORTS: Member Fritz gave a report of his visit to a sanitary sewer
overflow incident which occurred on October 5, 2008 at a District sewer main at 431 Ignacio
Blvd. The Manager-Engineer stated that approximately 1,500 gallons were discharged due to a
grease blockage in the main line. The District relieved the blockage, recovered 100 percent of
the overflow and proceeded to clean the storm drains. The Collections crew televised the line
and found breaks and sags. The Manager-Engineer reported that this line would be added to
the Collection Systems Repair Project which will begin in 2009. President Di Giorgio asked to
see the video of the line when it is made available.

REVIEW OF MINUTES:

Consider approval of minutes of the September 22, 2008 meeting:

On motion of Member Quesada, seconded by Member Fritz, and carried unanimously, minutes
of the September 22" meeting were approved as written.

CONSENT CALENDAR: On motion of Member Knutson, seconded by Member Quesada, and
carried unanimously, the following consent calendar items were approved:

a. Approve regular disbursements in the amount of $589,735.30, and project upgrade
disbursements in the amount of $2,765,450.33.
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PERSONNEL:

- Consider adoption of Resolution No. 2992 establishing a 401(a) Plan with Lincoln National Life
Insurance Company: The Manager-Engineer discussed with the Board the proposed plan with
Lincoln National Life stating that the Board authorized establishment of a 401(a) Plan for
Management and Confidential employees at their August 11" meeting. The Manager-Engineer
discussed the vesting schedule with the Board as well as the District’s prior agreement of
contribution in the amount of 2.5% of base salary for management and confidential employees.
She noted the Plan is effective as of July 1, 2008.

President Di Giorgio expressed his thanks to the other Board Members for establishing and
passing this Resolution. He stated that the District had promised this benefit to management
and confidential employees and was now following through with their pledge.

On motion of Member Long, seconded by Member Fritz, and carried unanimously, the Board
adopted Resolution No. 2992, Adopting a 401(a) Money Purchase Plan with Lincoln National
Life Insurance Company for Management and Confidential Employees.

QUIT CLAIM EASEMENT TO JAMES CAMPBELL COMPANY LLC:

- Consider adoption of Resolution No. 2993 authorizing execution of a quitclaim deed for
abandoned sewer easement at frontage of Costco warehouse, Vintage Oaks Shopping Center:
Costco has expanded its store front and modified the location of the existing sewer main that
ran parallel to the face of the store. The project has been completed and the District Board has
accepted the improvements. As one of the last items of the relocation process it is necessary
for the District to Quit Claim the old sanitary sewer easement.

On motion of Member Fritz, seconded by Member Long, and carried unanimously, the Board
adopted Resolution No. 2993, Authorizing Execution of Quitclaim Deed for Abandoned Sewer
Easement at Frontage of Costco Warehouse — Vintage Oaks Shopping Center.

STAFEF REPORTS

- North Bay Watershed Association (NBWA) Meeting: The Manager-Engineer attended the
NBWA meeting on October 10". She noted that NBWA continues to fund a high school
pollution prevention program.

- Regional Monitoring Program: The Manager-Engineer attended the Regional Monitoring
Program on October 7™ and noted it was put together by the San Francisco Estuary Institute.
She discussed a Power Point presentation that was given showing the program’s overview.
She noted that mercury in the Bay and PCB’s are of high priority.

- Novato Creek Watershed Plan: The Manager-Engineer noted that the Marin County Flood
Control District had received a grant and will be looking into the Novato Creek Watershed.
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MANAGER’S ANNOUNCEMENTS: The Manager-Engineer reported her findings on the issue
of compressed natural gas (CNG) which Member Quesada had brought up at a previous
meeting. She noted that the City of Novato and Golden Gate Transit were heading toward
clean air vehicles and buses which would be powered with hydrogen fuel cells. Compressed
natural gas was not an option they were looking into as an alternative fuel source.

The Manager-Engineer gave a brief update on the retiree medical benefit package which the
District offers. She noted that Robert Bolick and David Sproul were particularly grateful that the
Board did not change or lower their benefits in light of the current economic changes. They had
expressed their appreciation to the Administrative Services Manager.

CLOSED SESSION CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:

At 5:35 p.m. President Di Giorgio announced the Board would meet in Closed Session to
discuss the item on the Closed Session Agenda: Significant exposure to litigation pursuant to
Subdivision(b) of Section 54956.9: One Case: Riverwatch 60-day Notice.

At 5:47 p.m. President Di Giorgio reconvened the board meeting. There was no reportable
action.

ADJOURNMENT: There being no further business to come before the Board, President Di
Giorgio adjourned the meeting at 5:56 p.m.

Respectfully submitted,

Beverly B. James
Secretary

Julie Borda, Recording



