NOVATO SANITARY DISTRICT

April 26, 2010

The Board of Directors of Novato Sanitary District will hold a Closed Session at 5:00
p.m., Monday, April 26, 2010, at the District offices, 500 Davidson Street, Novato.
(Open session begins after the closed session at approximately 6:30 p.m. See
agenda below).

CLOSED SESSION CONFERENCE WITH LEGAL COUNSEL - EXPOSURE TO
LITIGATION — ONE POTENTIAL CASE:

Significant exposure to litigation, EPA Clean Water Act Investigation, pursuant to
Subsection (b) of Government Code Section 54956.9

AGENDA
1. PLEDGE OF ALLEGIANCE:
2. AGENDA APPROVAL:
3. REPORT FROM CLOSED SESSION:

4. PUBLIC COMMENT (Please observe a three-minute time limit):

This item is to allow anyone present to comment on any subject not on the agenda,
or to request consideration to place an item on a future agenda. Individuals will be
limited to a three-minute presentation. No action will be taken by the Board at this
time as a result of any public comments made.

5. BOARD MEMBER REPORTS:

6. REVIEW OF MINUTES:

a.  Consider approval of minutes of the February 22" and April 12", 2010
meetings.

7. CONSENT CALENDAR:

a. Adopt a resolution providing continued relief on pH limits for The Dye Guy and
setting the revised pH limits.

b.  Meeting schedule — May 10" and 24™, June 14" and 28™, July 12" and 26™.

c. Approval of regular disbursements and ratification of March payroll.



AGENDA/Board of Directors
April 26, 2010

8. WASTEWATER OPERATIONS:

a. Consider approval of an amendment to Agreement for Emergency Consulting
Services.

9. COLLECTION SYSTEM IMPROVEMENTS PROJECT 72706:

a. Consider approval of a proposal for design services for Meyers Subdivision
Easement Sewer Rehabilitation.

b. Consider adopting a resolution making CEQA findings, approving plans and
specifications, and authorizing advertising for bids for Phase C —
Olive/Chase/Orange sewer rehabilitation project.

10. STAFF REPORTS:

a. NPDES Permit Renewal
b. Independent Auditor’s Financial Audit Reports for 2008-09
c. Earth Week events

11. MANAGER’S REPORT:

12. ADJOURNMENT:

In compliance with the Americans with Disabilities Act, if you need special
assistance to participate in this meeting, please contact the District at (415) 892-
1694 at least 24 hours prior to the meeting. Notification prior to the meeting will
enable the District to make reasonable accommodation to help ensure accessibility
to this meeting.

Next Resolution No. 3023

s:\boardagendapackets\2010\04262010\042610 agenda.doc 2



February 22, 2010

A regular meeting of the Board of Directors of the Novato Sanitary District was held at
6:30 p.m., Monday, February 22, 2010, preceded by a closed session beginning at 5:00
p.m. at the District offices, 500 Davidson Street, Novato.

At 5:08 p.m. President Di Giorgio announced the Board would meet in closed session to
discuss the following matters on the Closed Session Agenda:

CLOSED SESSION CONFERENCE WITH LEGAL COUNSEL — EXPOSURE TO
LITIGATION — ONE POTENTIAL CASE.

Significant exposure to litigation pursuant to Subsection (b) of Government Code
Section 54956.9, California Healthy Communities Network, Ballot Question.

CLOSED SESSION CONFERENCE WITH LEGAL COUNSEL — EXISTING
LITIGATION.

Existing litigation pursuant to Subsection (a) of Government Code Section 54956.9,
Suzan Sharpley, Robert Abeling vs William Long, Novato Sanitary District, Elaine
Ginnold, Marin County Registrar of Voters.

BOARD MEMBERS PRESENT FOR CLOSED SESSION: President Michael Di
Giorgio, Members James D. Fritz, William C. Long, George C. Quesada and Dennis
Welsh.

STAFF PRESENT: Manager-Engineer-Secretary Beverly B. James, District Counsel Kent
Alm.

The closed Session ended at 5:57 p.m.
Open session began at 6:30 p.m.

BOARD MEMBERS PRESENT: President Michael Di Giorgio, Members James D.
Fritz, William C. Long, George C. Quesada and Dennis Welsh.

STAFF PRESENT: Manager-Engineer-Secretary Beverly James, Administrative
Secretary Julie Borda, and District Counsel Kent Alm.

ALSO PRESENT: Tom Pierce, Novato resident
Deanna Pierce, Novato resident
Bill Scott, Novato resident
Brant Miller, Novato resident
Phil Tucker, CA Healthy Communities Network
Leon Colkins, Novato resident
Suzanne Crow, Novato resident
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John Bailey, Project Manager, Veolia Water

PLEDGE OF ALLEGIANCE:

AGENDA APPROVAL:

The Manager requested the agenda be amended as follows: move agenda Item 9:
Referendum on Contract Service Agreement, to directly follow agenda Item 7: Consent
Calendar.

On motion of Member Fritz, seconded by Member Quesada, and carried unanimously,
the agenda was approved as amended.

REPORT FROM CLOSED SESSION, SESSION 1:

District Counsel Kent Alm stated that the Board discussed a letter received from Shute,
Mihaly and Weinberger with regard to wording on the Resolution. He reported no action
was taken.

REPORT FROM CLOSED SESSION, SESSION 2:

District Counsel Kent Alm stated that an update on the Election Hearing was discussed.
He reported no action was taken as the matter has not been concluded.

PUBLIC COMMENT:

Norm Stone, Novato resident, discussed the Revised Final Budget for Fiscal Year 2009-
10 and commented that the attorneys’ fees were very high.

President Di Giorgio stated that the elevated attorneys’ fees are due to pending litigation
at the Sanitary District.

Member Welsh commented on the District's CSRMA liability insurance policy which
offers reimbursement for employee legal defense costs up to $500,000. He noted that
the District’s legal costs are reaching the allowable limit for reimbursement and pointed
out that the attorney fees must then be paid in full by the District.

Bill Scott, Novato resident, remarked on the District’s policy of sharing employees
through the Mutual Aid Agreement with North Marin Water District. He stated it would
be a better idea to share sanitation district employees with another agency, such as
Central Marin Sanitation Agency.

President Di Giorgio and the Manager discussed the Mutual Aid Agreement noting that
North Marin Water District utilizes materials and equipment that are common to both
entities.
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Tom Pierce, Novato resident, questioned the method of certifying reports within the
Sanitary District. He questioned why a District monthly report was not turned in on time
which he felt triggered the EPA visit in May of 2009 and contributed to the pending EPA
investigation. He referenced news stories that discussed an unreported release of
waste into the Bay and questioned why this release was not reported to the appropriate
entities.

District Counsel Kent Alm stated he was unaware of any allegations concerning
untimely reports.

Suzanne Crow, Novato resident, discussed the District’s legal fees and asked for
clarification of the three contracts with Veolia.

District Counsel Kent Alm and the Manager clarified the contracts in question: 1) the
Five-Year Contract which was subsequently referended; 2) an initial contract prior to the
Five-Year contract agreed to on August 6™ and subsequently amended on September
14" to train Veolia staff for the District's operations; and 3) the current Consulting
Agreement.

BOARD MEMBER REPORTS: None.

REVIEW OF MINUTES:

Consider approval of minutes of the December 14" and December 28", 2009 Board
meeting.

On motion of Member Long, seconded by Member Fritz and carried unanimously, the
December 14™ and December 28", 2009 Board meeting minutes were approved.

CONSENT CALENDAR:

Member Quesada requested Items (a) and (c) be pulled form the Consent Calendar and
be approved separately.

a) Adopt a Resolution providing relief on pH limits for Optical Metals Services facility
and setting the revised pH limits. The Manager explained that it is not unusual for pH
limits to be changed and the District has approved these changes for other facilities.
She stated there is no potential for adverse impacts on the District’s pipes or equipment
from the change and recommended the Board approve granting the requested relief.

On motion of Member Quesada, seconded by Member Fritz, and carried unanimously,
the Board adopted Resolution No. 3021: A Resolution Approving Relief on pH Limits,
and Setting Revised pH Limits for Optical Metal Services, 92 Hamilton Drive, Suite G,
Novato.
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c) Approval of disbursements. The Manager outlined the disbursements.

On motion of Member Fritz, seconded by Member Long and carried unanimously, the
following disbursements were approved: regular disbursements in the amount of
$439,013.68 and project account disbursements in the amount of $116,976.70.

Vienna Pierce, requested the District provide copies of the disbursements at each
Board meeting. She also requested all Board meeting materials be provided to the
public at the Novato Public Library.

Member Welsh requested additional copies of the full Board packet be made available
at each Board meeting for any individual who would like a copy.

b) Approval of Board meeting schedule as follows: March 8" and 22", April 12" and
26" May 10" and 24",

On motion of Member Quesada, seconded by Member Long and carried unanimously,
the Board meeting schedule was approved as follows: March 8" and 22", April 121"
and 26", May 10" and 24™.

REFERENDUM ON CONTRACT SERVICE AGREEMENT:

Consider approval of a Resolution requesting the Board of Supervisors of the County of
Marin to conduct said election; authorizing the District Manager-Engineer to carry out all
the necessary procedures for said election; and submitting to the voters a referendum
measure to repeal a contract service agreement.

The Manager discussed the Resolution language as presented to the Board. She
pointed out two corrections which were made in the previous Resolution, but dropped
from this copy: paragraph 5 (g): to prepare a written argument against the proposed
measure... (and) In the event that an argument is filed in favor of the measure...

Member Quesada made a motion to approve the Resolution as amended. The motion
died for lack of a second.

Member Long proposed the ballot language change to delete the words approval of
the and change the last word to cancelled. Member Welsh discussed Member Long’s
changes and suggested the resolution clearly state “yes to the contract” or “no to the
contract”. He stated that the proposed ballot language appeared to be confusing.

President Di Giorgio suggested the Board wait until the March 8" Board meeting to
allow more input from the public before making a decision on the final wording for the
ballot language.
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District Counsel Kent Alm stated that the Referendum ballot language must be
approved at the March 8" regular Board meeting and be submitted to the Marin County
Board of Supervisors by March 12",

Member Fritz agreed with Member Long’s wording changes. The Board discussed the
proposed ballot language.

President Di Giorgio opened this item for public comment.

Bill Scott, Novato resident, discussed the ballot language and stated the language being
proposed was confusing.

Phil Tucker, CA Healthy Communities Network, referenced a letter from Shute, Mihaly
and Weinberger which was presented to the Board. He noted that this letter suggested
appropriate and specific language to be used for the ballot language and stated that
Shute, Mihaly and Weinberger would defend their position if the District did not adopt
the correct language.

Norm Stone, Novato resident, discussed the ballot language.

President Di Giorgio closed public comment. He requested the Board continue this
agenda item to an adjourned Board meeting on March 1, 2010.

On motion of Member Quesada, seconded by Member Fritz and carried unanimously,
the Board adjourned the regularly scheduled meeting to Monday, March 1%, 2010 at
6:30 p.m. with only the following agenda item: REFERENDUM ON CONTRACT
SERVICE AGREEMENT: Consider approval of a Resolution requesting the Board of
Supervisors of the County of Marin to conduct said election; authorizing the District
Manager-Engineer to carry out all the necessary procedures for said election; and
submitting to the voters a referendum measure to repeal a contract service agreement.

District Counsel Kent Alm discussed the procedure and critical dates for submission of
the ballot language to the Board of Supervisors.

Member Long discussed the threatened legal action by the CA Healthy Communities
Network. He stated he feels this organization is harassing the Novato community.

Phil Tucker, CA Healthy Communities Network, stated his organization was invited to
participate by the Novato community.

COLLECTION SYSTEM IMPROVEMENT PROJECT 72706:

Review bids received and award contract to the lowest, responsive, responsible bidder
for replacing the sewage force mains in Bel Marin Keys. The Manager reported that
eight bids were received on February 4™, ranging from $598,285.00 to $1,075,968.00.
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She reported that Team Ghilotti of Petaluma submitted the lowest responsive bid of
$598,285. She discussed the FY09-10 budget allocation for Collection System
Improvements and recommended the Board award this project to Team Ghilotti. She
discussed the details of the construction with the Board.

On motion of Member Fritz, seconded by Member Long and carried unanimously, the
Board awarded the Bel Marin Keys Force Main Replacement Project of the Collection
System Improvements to Team Ghilotti with a bid of $598,285.

Consider approval of a contract amendment with Nute Engineering for design and
extension to the Center Road sewer. The Manager explained that the construction
project, Center Road/Wilson Avenue, is nearing completion and that the final connection
was completed on January 15". She stated that on January 20", a substantial amount
of rainfall occurred which caused a surcharge and overflow at the intersection of
Western Ave. and Center Rd. due to an undersized sewer main. The Manager noted
that because the new sewer is installed up to Rica Vista, the pipe grade and size in the
surcharged area can be corrected to prevent future overflows. She stated that staff had
requested and received a proposal from Nute Engineering to design the next segment
of sewer replacement in the following amounts: design engineering services for $38,000
and construction review services for $19,000. The Manager recommended amending
the current Agreement with Nute Engineering.

The Board discussed the details of the project with the Manager.

On motion of Member Fritz, seconded by Member Quesada and carried unanimously,
the Board approved a contract amendment in the amount of $57,000 with Nute
Engineering on a time and materials basis.

ADMINISTRATIVE:

Review guarterly investment report. The Manager reviewed in detail the Novato
Sanitary District’'s Quarterly Investment Report — For Quarter Ended December 2009.
She discussed the Local Agency Investment Fund (LAIF) Performance Report and the
State of California Pooled Money Investment Account Market Valuation dated
12/31/2009.

The Board discussed the details of the report with the Manager.

Review quarterly revenue and expenditure report. The Manager reviewed in detail the
District's Revenue and Expenditure Report for the Quarter Ended December 2009. The
Manager noted that with 50% of the year completed, the overall operating revenue is at
50% and the overall operating expenditures are at 52.2%.

President Di Giorgio stated that due to the uncertainty of the implementation of the
operating contract with Veolia Water, the budget numbers are tentative.
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The Manager discussed the details of the report with the Board.

Presentation of revised 2009-10 annual District budget. The Manager discussed the
primary changes in the budget, explaining in detail the legal fee expenditures. She
discussed with the Board the additional budget expenditures noting that the treatment
facility was budgeted for conversion to Veolia Water in October.

At 8:15 p.m. President Di Giorgio announced the Board would adjourn for a five minute
break.

At 8:25 p.m. President Di Giorgio resumed the Board meeting.

STAFF REPORTS:

Wastewater Operations Committee report. The Manager introduced John Bailey,
Project Manager, Veolia Water. Mr. Bailey reviewed the Veolia Water Operations
Report-January 2010 and discussed the nine violations which were reported during the
month. He commended the Operations and Maintenance staff for their efforts during
the 14 days in January when blending occurred.

Member Long suggested that future Wastewater Operations Committee reports be
placed near the beginning of the Agenda.

Vienna Pierce, Novato resident, questioned the District's Laboratory Database
Management System. She questioned the software system currently in place.

The Manager and John Bailey discussed the software that is being utilized by Veolia
Water as well as District lab personnel.

MANAGER’S ANNOUNCEMENTS:

A Solid Waste Committee Meeting is being held at the District office on March 1% at
4 p.m. Board Members Di Giorgio and Long are Committee members.

The Manager noted she will be making a presentation titled Energy and the
Environment at the CA Foundation on the Environment and the Economy roundtable
conference on March 4" and 5™,

On Motion of Member Quesada, seconded by Member Long and carried unanimously,
the Board

ADJOURNMENT: There being no further business to come before the Board, President
Di Giorgio adjourned the Board meeting of February 22, 2010 at 8:56 p.m. to March 1,
2010 at 6:30 p.m. to continue item 9a: Consider approval of a Resolution requesting
the Board of Supervisors of the County of Marin to conduct said election; authorizing the
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District Manager-Engineer to carry out all the necessary procedures for said election;

and submitting to the voters a referendum measure to repeal a contract service.

Respectfully submitted,

Beverly B. James
Secretary

Julie Borda, Recording



April 12, 2010

A regular meeting of the Board of Directors of the Novato Sanitary District was held at 6:30
p.m., Monday, April 12, 2010, at the District Office, 500 Davidson Street, Novato.

BOARD MEMBERS PRESENT: President Michael Di Giorgio, Members George C.
Quesada and Dennis Welsh.

BOARD MEMBERS ABSENT: Members James D. Fritz and William C. Long.

STAFF PRESENT: Manager-Engineer-Secretary Beverly B. James, Deputy Manager-
Engineer Sandeep Karkal and Administrative Secretary Julie Borda.

ALSO PRESENT: Thomas Pierce, Novato resident
Deanna Pierce, Novato resident
Pam Welsh, Novato resident
Dean L. Heffelfinger, Novato resident
Jo Heffelfinger, Novato resident
Dean B. Heffelfinger, NSD employee, Novato resident
Jim Lynch, NSD employee
Brant Miller, Novato resident
John Bailey, Project Manager, Veolia Water
John O’Hare, Technical Manager, Veolia Water
Steve McCaffrey, Director of Governmental Affairs, Novato Disposal

PLEDGE OF ALLEGIANCE:

AGENDA APPROVAL: The Manager requested Agenda item 8: Kitchen Compost Bin
Drawing, be moved to immediately follow Agenda item 2: Agenda Approval.

On motion of Member Quesada, seconded by Member Welsh, and carried unanimously by
those members present, the agenda was approved as amended.

KITCHEN COMPOST BIN DRAWING: The Manager introduced Steve McCaffrey, Novato
Disposal. Mr. McCaffrey, with the assistance of the Board members, drew 15 names. Each
name drawn was a winner of a kitchen compost bin, provided by Novato Disposal. The
winners will be notified by the Novato Sanitary District office.

PUBLIC COMMENT:

Dean B. Heffelfinger, District employee, read a letter to the Board regarding a personnel
grievance issue.

Jim Lynch, District employee, commented on Mr. Heffelfinger’'s letter. Mr. Lynch
commented on a personnel grievance issue which he experienced.
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BOARD MEMBER REPORTS:

Member Welsh addressed the public comments made by Mr. Heffelfinger and Mr. Lynch
and asked the status of management’s resolution of this issue. The Manager stated that
personnel matters cannot be discussed in a public forum.

President Di Giorgio commented on his attendance at the North Bay Watershed Association
conference in Petaluma. He noted that Jared Huffman’s presentation was well done.

Member Quesada commented on his attendance at the North Bay Watershed Association
conference in Petaluma and remarked that Jared Huffman’s speech was excellent. Member
Quesada also commented on the Mt. Tamalpais watershed program.

REVIEW OF MINUTES:

Consider approval of minutes of the February 8" and March 22" meetings:

Member Quesada suggested the Board not approve the minutes until all Board members
are present. The Manager stated that the two absent Board members had the opportunity
to review the minutes as presented, and did not notify her of any changes. She requested
the Board move forward with approval of the minutes.

On motion of Member Quesada, seconded by Member Welsh, and carried unanimously by
those members present, minutes of the February 8" and March 22" meetings were
approved as written.

CONSENT CALENDAR: On motion of Member Quesada, seconded by Member Welsh,
and carried unanimously by those members present, the following consent calendar items
were approved:

a. Acceptance of Olive Court sewer main extension.

b. Approval of regular disbursements in the amount of $407,217.59, project account
disbursements in the amount of $1,287,750.02, and Board member disbursements
in the amount of $4,004.97.

c. Approval of Board meeting schedule as follows: April 26", May 10" and 24™.

STAFF REPORTS:

- NPDES Permit Renewal. The Manager presented to the Board the District’s detailed
comments on the Tentative Order and Tentative Cease and Desist Order and stated these
documents are posted on the District website. She pointed out that the District is
requesting that the existing ammonia effluent limit be retained as the final effluent limit of
record. She also noted that the District is requesting removal of the proposed new fecal
coliform limits, since these limits are designed to protect shellfish harvesting, which does
not occur in the vicinity of, or even nearby, the District’s outfall. She stated that the
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District's comments are scheduled to be heard on May 14™ at the Regional Water Quality
Control Board meeting.

- Independent Auditor’s Financial Audit Report for 2008-09. The Manager discussed the
District’s Financial Audit report for 2008-09 as prepared by Vavrinek, Trine, Day & Co.,
LLP (VTD). The Manager pointed out that two reports were prepared by VTD: the Single
Audit Report which is in response to the Federal SRF Loan, and the District’'s Financial
Statements and Accompanying Information. She discussed the reports and the two
findings which were issued by the Auditor. She stated that the two audit reports are
posted on the District webpage.

- North Bay Watershed “Greening our Water Infrastructure” conference. The Manager
commented on the keynote speakers, stating that their comments were very good. She
stated that the speakers discussed watershed and legislative sewer lateral issues.

- Worker’'s Compensation Report. The Manager stated that the District has been informed
by our Worker's Compensation Insurance carrier, CSRMA, that the District's Experience
Modification Factor will increase significantly for policy year 2010-2011 from 1.26% to
1.49%. She noted that the District will be billed approximately $3,003 more than last year
based on the projected payroll provided in February 2010. She noted that the District is
working very hard to bring their safety standards up to date and that the District has not
experienced any recent lost time accidents.

MANAGER’'S REPORT:

The free Household E-waste drop off event is taking place April 23" through April 26™ at the
Novato Recycling facility on Redwood Blvd.

The District started the first-half of the secondary treatment system today and the new
equipment performed very well.

ADJOURNMENT: There being no further business to come before the Board, President Di
Giorgio adjourned the meeting at 7:15 p.m.

Respectfully submitted,

Beverly B. James
Secretary

Julie Borda, Recording



NOVATO SANITARY DISTRICT
BOARD AGENDA ITEM SUMMARY

TITLE: Consent Calendar: MEETING DATE: April 26, 2010
Pretreatment — The Dye Guy

AGENDA ITEM NO.: 7.a.

RECOMMENDED ACTION:
Adopt a resolution providing continued relief on pH limits for The Dye Guy and setting the
revised pH limits.

SUMMARY AND DISCUSSION:

The Dye Guy, a dyeworks business located in the Bel Marin Keys area, received a renewal of
his Non-Domestic Discharge permit on March 30, 2010. By a letter application dated April 9,
2010, the business has requested continuing relief on its pH limits. Specifically, the
application requests upper limit relief of pH 10.5 from pH 8.5.

The permit language shall read as follows:
“pH — the permitee shall maintain the pH within the range of 5.5 to 10.5 standard units”

Given that the Board has previously authorized such relief for this business, as well as more
recently for another discharger into the District’s system, staff sees no issues in granting the
requested relief. There are no adverse impacts on the sewage collection or treatment system
from the higher pH.

The basis of the upper limit relief can be found in Section 207 of the District’'s Sanitary Code:
‘When any person by reason of special circumstances is of the opinion that any
provision of this Ordinance is unjust or inequitable as applied to his/her premises,
he/she may make written application to the Board, stating the special circumstances,
citing the provision complained of, and requesting suspension or modification of that
provision as applied to his/her premises.’

Accordingly, staff recommends that the Board approve an upper pH limit of 10.5 in The Dye
Guy’s renewed discharge permit, and adopt the attached resolution that documents approval
and sets the revised pH limits.

ALTERNATIVES: Deny approval.

BUDGET INFORMATION: N/A

DEPT.MGR.: MANAGER:

S:\Board Reports\2010\April\Second Half\The Dye Guy pH limits relief.doc




DYE GUY

CUSTOM GARMENT DYEING
46 DIGITAL DRIVE, #3
NOVATO, CALIFORNIA 94949
(415) 883-6895

FAX: (415) 883-6897
MARK GARRISON

Novato Sanitary District
500 Davidson Street
Novato, CA 94945

Attn: Ms, Linda Candelaria April 9, 2010

RE: Permit acknowledgement and waiver request
Dear Linda,

Thank you for your personal attention to the renewal of the Dye Guy permit.
I have reviewed the document and signed the acknowledgement. The issuance fee is
enclosed.

Additionally I would like the district to consider a waiver (which was granted and in place
during the previous permit), for the pH limit.

As a result of out process being a seties of runs of our primary dyeing machines, the pH
could occasionally be tested at higher than the 8.5 prescribed by the permit. These
machines discharge four to seven batches, only one of which would be incrementally higher
if measured at the moment of telease. As an average, our pH should be within the limit, but
intrusions could occur.

Thank you for you consideration of this request.

Smcetle;@ @"\/

atk Garrison
ownet
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Novato Sanitary District

Check Register

April 26, 2010
Date Num Name Credit

Apr 26, 10

4/26/2010 50876 Brown & Caldwell, Inc. 73,874.73
4/26/2010 50916 W.R. Forde 67,860.00
4/26/2010 50913 Veolia Water North America 44,192.02
4/26/2010 50878 CGC Properties LLC 43,200.00
4/26/2010 50882 Covello Group, The 41,198.00
4/26/2010 50897 Meyers, Nave, Riback, Silver &... 28,123.41
4/26/2010 50903 Oakley Water Strategies, Inc. 22,679.00
4/26/2010 50866 Aerotek 17,489.50
4/26/2010 50907 PSC 15,491.16
4/26/2010 50919 Rauch Communication Consult... 13,828.58
4/26/2010 50910 Swanson McNamara Haller 11,500.00
4/26/2010 50881 Clarence & Dyer LLP 10,401.22
4/26/2010 50908 SFE Global Inc. 9,840.00
4/26/2010 50904 Olin Chlor Alkali Products 8,764.21
4/26/2010 50868 Anchor Fence Company 7,737.00
4/26/2010 50891 HDR Engineeringinc 7,509.45
4/26/2010 50911 Team Ghilotti 4,179.89
4/26/2010 50867 American Express-22062 3,422.47
4/26/2010 50901 North Marin Water District 3,334.46
4/26/2010 50869 Aqua Science 3,302.00
4/26/2010 50887 Fort Dearborn Life Insurance 3,213.26
4/26/2010 50902 North Marin Water District 2 2,907.34
4/26/2010 50875 Bowens, Kenneth 2,760.00
4/26/2010 50895 Kaiser Permanente 2,285.02
4/26/2010 50871 Banner Enterprises Inc. 2,144.22
4/26/2010 50872 Bartle Wells Assoc, Inc 2,025.00
4/26/2010 50896 Marin Market 2,000.00
4/26/2010 50888 G & K Services 1,697.46
4/26/2010 50905 Pacific EcoRisk 1,140.00
4/26/2010 50890 Harris & Associates, Inc 1,100.00
4/26/2010 50892 IEDA, INC 1,000.00
4/26/2010 50889 Grainger 672.26
4/26/2010 50885 Edward Creighton Trust 655.20
4/26/2010 50894 Johnson Controls, Inc. 607.00
4/26/2010 50873 Bay Area Air Quality 571.00
4/26/2010 50917 W asteManagement 469.52
4/26/2010 50886 Environmental Resource Assoc 411.68
4/26/2010 50870 AT&T-SAC 402.01
4/26/2010 50865 3T Equipment Company Inc. 338.79
4/26/2010 50915 VWR International Inc. 309.78
4/26/2010 50880 Claremont EAP 295.00
4/26/2010 50909 Siemens Water Tech Corp. 272.00
4/26/2010 50884 Edd Clark & Associates,Inc. 245.00
4/26/2010 50877 Cagwin & Dorward Inc. 229.00
4/26/2010 50898 Muniquip, Inc. 208.29
4/26/2010 50879 Cintas Corporation 177.15
4/26/2010 50883 Datco Billing Inc. 163.80
4/26/2010 50914 Verizon California 107.73
4/26/2010 50900 North Marin Auto Parts 98.94
4/26/2010 50874 BoundTree Medical, LLC 94.18
4/26/2010 50899 North Bay Portables, Inc. 89.70
4/26/2010 50906 PC Plus 70.85
4/26/2010 50912 Teeters & Schacht Auto Glass ... 60.00
4/26/2010 50893 Independent Journal 43.50
4/26/2010 50918 void

Apr 26, 10 466,791.78

Page 1



04/23/10 Novato Sanitary District
Check Register

April 26, 2010

Date Num Name Credit
04/26/2010 2039 Covello Group, The 129,842.08
04/26/2010 2040 Verizon California Inc 1,100.00
130,942.08

Payroll for MARCH 2010

03/31/2010 Ck 3064-3070 13,356.21
03/31/2010 Direct Deposit 173,755.45
Total 187,111.66

Page 1 of 1



04/22/10

Novato Sanitary District
Revised Board Checks for March 2010

April 13, 2010
Date Num Name Credit
04/09/2010 50761 Long, William C. *
04/09/2010 50759 Di Giorgio, Mike *
04/09/2010 50760 Fritz, James D. *
04/09/2010 50763 Welsh Dennis J. *
04/09/2010 50863 Quesada, George C. *
04/13/2010 50862 Long, William C. 1,482.10
04/13/2010 50860 Di Giorgio, Mike 1,397.87
04/13/2010 50861 Fritz, James D. 1,350.00
04/13/2010 50864 Welsh Dennis J. 1,125.00
04/13/2010 50863 Quesada, George C. 675.00

*Qriginal board cks voided due to discrepancy in meetings.

6,029.97

Page 1 of 1



NOVATO SANITARY DISTRICT
BOARD AGENDA ITEM SUMMARY

TITLE: Wastewater Operations: MEETING DATE: April 26, 2010
Contract Amendment

AGENDA ITEM NO.: 8.a.

RECOMMENDED ACTION:
Consider approval of an amendment to the Emergency Operations Contract with Veolia
Water West Operating Services, Inc.

SUMMARY AND DISCUSSION:

At the March 22, 2010 Board meeting, the Board unanimously voted to direct staff to
negotiate a proposal from Veolia Water West Operating Services for a scoping study for ISO
14001 Environmental Management System development and preparation of Standard
Operating Procedures.

District staff has identified twenty-one critical Standard Operating Procedures that need to be
in place as soon as possible. There are an additional seventeen high priority SOPs that
should be completed by June. Staff requested proposals from HDR and from Veolia Water
West Operating Services. HDR prepared the electronic Operations and Maintenance Manual.
Veolia is managing the operation and maintenance of the treatment plant under an
Emergency Operations Contract. The Veolia estimate for the thirty-eight SOPs is $32,300
plus expenses. The HDR estimate is $56,200 plus expenses.

District staff also requested a proposal from Veolia Water West Operating Services to prepare
an Environmental Management System Scoping Study or “Gap Analysis”. This will consist of
a preliminary analysis of current operating norms used to support the District’s activities with
regard to ISO 14001:2004 requirements. The assessment will focus on identifying major
issues including aspects and impacts, key personnel and their roles, and determine the scope
of the EMS. This is designed to provide the roadmap for implementing an EMS leading to ISO
14001 compliance. The deliverable will be a report to the Board of Directors of the findings.
The estimated cost is $8,000 plus expenses.

Staff recommends approval of an amendment to the Emergency Services Contract in the
amount of $50,000 for the above work to be done on a time and materials basis.

ALTERNATIVES: Deny approval of amendment.

BUDGET INFORMATION: The work would be funded from the Budget for “Other/Operational
Assistance” which has a balance of $347,185.

DEPT.MGR.: MANAGER:

S:\Board Reports\2010\April\Second Half\Contract Amendment 8.a..doc




NOVATO SANITARY DISTRICT
BOARD AGENDA ITEM SUMMARY

TITLE: Collection System MEETING DATE: April 26, 2010
Improvements; Meyers Subdivision

Easement Sewer Replacement
Project; Project No. 72706 AGENDA ITEM NO.: 9.a.

RECOMMENDED ACTION: Consider approval of Proposal for Design Engineering Services
from Nute Engineering in the amount of $53,000.00.

SUMMARY AND DISCUSSION:

In 2005, the District completed the work for Project 2003-03, Collection System
Improvements. Part of the original project was to replace the sewers within the streets and
easements of Meyers Subdivision which is located south of Grant Avenue and west of
Redwood Boulevard. The easement portion of the project was not completed at that time
because the contractor was behind schedule due to difficult conditions on another street
included in the project and the work could not be completed before winter rains.

District staff requested a proposal from Nute Engineering to:
e Review the project plans and specifications
Prepare bid documents,
Provide support for staff in acquiring permission to enter private property
Prepare temporary construction easement descriptions
Provide support during construction.

The District has received the proposal from Nute Engineering to provide these engineering
services for a total amount of $53,000. District staff believes Nute Engineering’s Proposal is
reasonable and accurate and recommends the Board approve the Proposal.

District staff also requested Nute Engineering submit proposals from a right-of way agent for
securing permission to enter private property and temporary construction easements. The
proposal amount for this work was in excess of $100,000.00. District staff thinks they will be
able to obtain most of the required easements without using the right-of-way agent and
proposes to do so before requesting authorization for a right-of-way agent if one is needed.

Alternatives:

BUDGET INFORMATION: This design work will be funded from the budget for Collection
System Improvements, Project 72706, which has a current FY09-10 budget balance of
$388,520.00. Construction is anticipated for the 2010-11 budget year.

DEPT.MGR.: MANAGER:




NOVATO SANITARY DISTRICT
BOARD AGENDA ITEM SUMMARY

TITLE: Collection System MEETING DATE: April 26, 2010
Improvements; Project 72706, Phase C

— Olive/Chase/Orange Sewer Project

AGENDA ITEM NO.: 9.b.

RECOMMENDED ACTION: Consider adopting a resolution making CEQA findings, approving
plans and specifications and authorizing advertising for bids.

SUMMARY AND DISCUSSION:

Nute Engineering has completed the plans and specifications for this project and the project is ready
for bid. This project is the third of four expected to be bid this year and consists of installing
approximately 3,200 feet of sewer main in Olive Street, Chase Street and Orange Avenue. The
purpose of this project is to replace various sizes and lengths of old vitrified clay pipe and a failing
section Techite fiberglass pipe sewer and to eliminate one freeway crossing between Orange Avenue
& West Orange Avenue.

The Engineer’s Estimate for this work is $1.93 Million. District staff has completed the California
Environmental Quality Act (CEQA) documentation and determined that the project is categorically
exempt. This determination is made because the work consists of reconstruction of an existing facility
where the new facility will be located on the same site as the facility replaced and will have
substantially the same purpose and capacity of the facility replaced.

Staff recommends making CEQA findings, approving plans and specifications and authorizing
advertising for bids. Bids are expected to be received on June 1, 2010 and be presented to the Board
at the June 14™ meeting.

ALTERNATIVES: Do not bid the project.

BUDGET INFORMATION: A portion of this work will be funded from the budget for Collection
System Improvements, Project 72706, which has a current FY09-10 budget balance of
$388,520.00. The majority of this project will be funded from the FY10-11 budget and is
included in the 5-year capital improvement plan.

DEPT.MGR.: MANAGER:

S:\Board Reports\2010\Apri\Second Half\CollPhaseC bid auth 9.b..doc




RESOLUTION NO. 3024

A RESOLUTION APPROVING PLANS AND SPECIFICATIONS,
MAKING DETERMINATIONS ON ENVIRONMENTAL IMPACT,
ESTABLISHING PREVAILING WAGE SCALE,

CALLING FOR PROPOSALS, AND PROVIDING FOR NOTICE THEREOF

COLLECTION SYSTEM IMPROVEMENTS: PROJECT 72706,
FORCE MAIN REPLACEMENT, PHASE C —
OLIVE/CHASE/ORANGE SEWER PROJECT

NOVATO SANITARY DISTRICT

RESOLVED, by the Board of Directors of the Novato Sanitary District, Marin County, California,
that

1. The Novato Sanitary District's Collection System Improvements Project 72706, Phase C —
Olive/Chase/Orange Sewer Project, is proposed to be conducted in accordance with the plans and

specifications heretofore submitted to this Board and hereinafter approved.

2. In accordance with the District's Local Guidelines Implementing the California
Environmental Quality Act (Local CEQA Guidelines), the District staff has conducted a preliminary
environmental assessment and concluded that the project does not require further environmental
assessment because it is categorically exempt pursuant to Section 15302 (c), Class Il, of State
CEQA Guidelines, inasmuch as the work will consist of replacing gravity sewers, using open cut and
trenchless methods, and manholes. The purpose of the project is to replace existing facilities that
have reached the end of their service lives. The work will not expand the capacity of the existing

sewer system.

3.  Onrecommendation of District staff, the Board of Directors hereby authorizes the

preparation of a Notice of Exemption, pursuant to Section 15302 of said State CEQA Guidelines.

4. That the specifications for the Collection System Improvements; Project 72706, Phase C —
Olive/Chase/Orange Sewer Project, prepared by Nute Engineering, dated April 2010, and filed with
the Secretary of said District this date, be, and the same are hereby, approved.

5. That the Secretary be, and she is hereby, directed to give notice inviting sealed proposals
for the Collection System Improvements Project 72706, Phase C — Olive/Chase/Orange Sewer

Project, by publishing the same at least twice, not less than five (5) days apart, in the Marin



Independent Journal, a daily newspaper of general circulation, circulated within the District, the first

publication to be at least ten (10) days before the date of opening the bids.

6. Sealed proposals will be publicly opened, examined and declared at the office of the
District, Novato Sanitary District, 500 Davidson Street, Novato, California 94945 at the hour of 2:00
p.m. on Tuesday, June 1, 2010, to be reported to the Board at its next meeting on Monday, June
14, 2010, at the hour of 6:30 p.m. for the Collection System Improvements Project 72706, Phase C

— Olive/Chase/Orange Sewer Project, in accordance with the specifications therefor.

7. Payments for said equipment and work to be done by the Contractor shall be made in cash
by said District to the Contractor on an itemized estimate duly certified and approved by the District
Manager-Engineer and the Board of Directors of said District, based on labor and materials
furnished, but said District shall retain ten percent (10%) of the amount of such estimate and the
amount so retained will be paid to said Contractor thirty-five (35) days after completion and

acceptance of said work by said District Manager-Engineer and the Board of Directors.

Except as provided in the specifications, any amount retained by District from such estimate so

retained will be paid as hereinabove provided.

8. Pursuant to Section 1773 of the Labor Code of the State of California, the District has
obtained from the Director of the Department of Industrial Relations the general prevailing rate of
per diem wages and the general prevailing rate for holidays and overtime work for each craft,
classification, or type of worker required to execute the contract. A copy of said prevailing rate of
per diem wages is on file in the office of the District, as well as generally available on-line at

www.dir.ca.gov/DLSR/PWD, to which reference is hereby made for further particulars. Said

prevailing rate of per diem wages will be made available to any interested party upon request, and a

copy thereof shall be posted at the job site.

9. All proposals shall be accompanied by a cashier’s or certified check payable to the order of
the Novato Sanitary District, for not less than ten percent (10%) of the amount of the bid, or by a
bond in said amount and payable to said District, signed by the bidder and a corporate surety. Said
check shall be forfeited or said bond shall become payable to said District in case the bidder
depositing the same does not, within fifteen (15) days after written notice that the contract has been
awarded to him or her, enter into a contract with the District, the faithful performance of which shall
be secured by an undertaking in the amount of one hundred percent (100%) of the amount so bid,

with sureties satisfactory to the District Board of Directors and which shall be accompanied by a


http://www.dir.ca.gov/DLSR/PWD

labor and materials bond in a sum equal to one hundred percent (100%) of the amount so bid,
under the provisions of Title 15 (commencing with Section 3083), Part 4, Division 3 of the Civil Code

and furnish certificates of insurance as provided in the specifications.

* * * * * *x * %

| hereby certify that the foregoing resolution was duly and regularly passed and adopted by the
Board of Directors of the Novato Sanitary District, Marin County, California, at a meeting thereof
duly held on the 26th day of April, 2010, by the following vote:

AYES, and in favor thereof, Directors:  Di Giorgio, Fritz, Long, Quesada, Welsh

NOES, Directors: None
ABSENT, Directors: None
President, Board of Directors
Novato Sanitary District
ATTEST:
Secretary

s:\board resolutions\coll sys imps. 72706, phase c.doc
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Sanitary District sues Bank of Marin

Wants to be
made whole for
2009 ‘cybertheft’

By Tim OmARZU
Marinscope Newspapers

When
cyberthieves hacked into the
Novato Sanitary District’s
accounts at Bank of Marin
about a year ago and deb-
ited $514,543, the sanitary
district’s top off1c1al Man-
ager-Engineer Beverly James,
assumed the bank would
cover the loss.

But James was in for a
shock.

“If you're an individual,
the bank has a legal obliga-
tion to make good,” she said,
adding that an individual can
tell a bank, “I didn’t make
that charge. And they take it

- obligation to

Internet

off your account;

“If you're a commercial
entity ... you don’thave those
James

legal protections,”
said. “(A bank
is) not under
thatsamelegal

make good on

unauthorized
uses of your
account.”. .
That’s why i
on Friday Beverly
James

the sanitary’
district sued.
the bank in Marin County
Supermr Court for $181,928
plus interest — the amount
that was never recovered
from the still-unidentified
cyberthieves who apparently
routed the missing money to
the former Soviet Union.

“I gather it ended up in

Kazakhstan or somewhere,
James sald ; :

The sanitary district’s law-
suit alleges that the Bank of
Marin didn’t have common
security practices in place,
that the bank’s suspicions

dinarily irregular” transac-
tions including unauthorized
debits to numerous out-of-
state individuals, and that
other Bank of Marin custom-
ers also had money fraudu-
lently transferred out of their
accounts.

“Bank of Marin scheduled

a Tuesday morning meeting
with the Advance to discuss
the lawsuit, but then can-
celled. '
“QOur legal counsel has
instructed us not to say any-
thing at this point,” said bank
spokeswoman Fabia Butler.

She followed up with ane--

mail stating, “Bank of Marin
was just served with the com-
plaint last Friday and it is

weren't aroused by “extraor-

currently being reviewed ..
Safeguarding the informa-
tion and funds of our custom-
ers remains our highest prior-
i (/I

The cyberthett first began
at 2:21 a.m. on Wednesday,
April 15, of last year, accord-

ing to the sanitary district’s |

lawsuit, when someone
from an IP, or Internet Proto-
col, address in Kansas City,
Mo., checked the balances of
the sanitary district’s three
accounts at Bank of Marin,
Then; a total of 49 deb-
its totaling $514,543 were
made on April 15-17 from IP
addresses in Ohio and Geor-
gia. The unauthorized trans-

‘actions sent payments to

numerous out-of-state indi-
viduals, the lawsuit states.
June Penn Brown, the

sanitary district’s administra-

See LAWSUIT A4

e |
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tive services manager, and James have since
learned that the cyberthieves created an offi-
cial-looking Web site with the name “Eagle
Corp.,” or some similar name, and hired “fis-
cal agents” to whom the cyberthieves sent
payments of less than $10,000.

“It looked like a perfectly legitimate Web
site,” said Brown, who checked it out later,
| adding, “When I went and clicked, it said,
'| ‘Positions no longer available.”

The “fiscal agents” kept 10 percent of the
money and wired the rest on to a U.S. address,
James said. From there, the money was bun-
dled and sent overseas.

James actually got a call from one of Eagle
Corp’s “fiscal agents,” a man in Michigan
who kept $960 after receiving $9,600 that he
forwarded on. The man was upset because
his bank told him he owed it money after the
fraud was uncovered.

James said the participants probably fell
prey to the eternal hope of getting something
for nothing.

“Some ... must have had at least an inkling
that what they were doing isn't perfectly legit-
imate,” she added.

Shortly after the cyberthieves struck,
Brown asked Bank of Marin employees if oth-
ers of the bank’s customers had been robbed,
too.

“They looked at us and said, “No, only us,””
Brown remembers.

ButBrown and James said since then they’ve -

learned of at least two other Bank of Marin cus-
: tomers who were cybertheft victims.

One victim settled with Bank of Marin, but
couldn’t release any details because he signed
anondisclosure agreement, Brown said.

The sanitary district’s lawsuit states, “The
bank concealed the existence of these other
unauthorized transfers apparently in an
attempt to conceal the deficiencies in its elec-

tronic security system.” P
Another reason the sanitary district doesn't
think that the cybertheft is the district’s fault
is that the district hired computer-security
experts who took the hard drives from the
two Windows XP computers that were used
to access the online banking and checked for
“key loggers,” or “spyware” programs that
could have detected the online banking pass-

words. ‘

“We couldn’t find one ... or any other secu-
rity breaches,” James said. “They could not
find anything.” ‘

The district didn’t lose all of $514,543 deb-
ited by the cyberthieves.

“Because we caught it fast enough, they
(recovered) about $161,000 that had (gone) to
people’s accounts,” James said.

And Bank of Marin agreed to pay $170,000,
she said, because it “went out of an account
that hadn’t been authorized for electronic
transfer.” . . ; '

The sanitary district has insurance for com-
puter fraud, and the insurer has agreed to
cover $100,000, James said, but that hasn’t been
finalized, If the sanitary district wins in court, it
won’t need to use the insurance coverage.

James said, “It probably is a good idea for a
business to acquire some kind of insurance for
computer fraud.” ‘

The sanitary district has taken its busi-
ness to another bank, James said, because it
offers an electronic “fob,” a device that she
said changes its password every 60 seconds
to match the password generated by a similar
device at the bank. . ‘

Other safeguards in place include faxes and
e-mails to alert the sanitary district of transac-
tions. For example, James gets an e-mail sent
to her iPhone every time a transaction occurs.,

James said the district initially chose Bank
of Marin because it’s a local bank that gives
back to the community through charitable
donations.
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$180,000 was never
recovered orrepaid -
after accounts hacked

By Brent Ainsworth
Marin Independent Journal

The Bank of Marin should
be ordered to repay more
than $180,000 that was not
recovered.in a 2009 cyber-
crime case that tapped the
accounts of the Novato Sani-
tary District, according to a
lawsuit filed by the district.

The suit, filed April 9 in
Marin County Superior

Court, seeks repayment

of the lost :

funds plus kL Jiid

court costs  Commenton

and dam- thisstoryonline
. atmatinij.cam

ages because
of what the
sanitary district deemed the
bank’s faulty electronic secu-
rity practices. '

APRIL:20, 2010

In April 2009, $514,543
was lifted from district ac-
counts by unauthorized peo-

le, and the bank only recov-
ored $161,859, according to
court documents authored by
attorneys with the district’s
hired law firm, Oakland-

_ based Meyers, Nave, Riback,

Silver & Wilson.

Of the remaining $352,684,
just less than half of it —
$170,757 — was paid back
by the bank because it came
from an account that had
never been. authorized f(_)r
Internet-based electronic
transactions.

The district seeks the bal-
ance, $181,927, plus interest,
court costs and damages, and
the Bank of Marin has until

See SUIT, page A2
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early May to respond. A case
management conference is
scheduled for Sept. 2 to de-
termine whether it is ready to
go to trial or into mediation.

“The objective is to make
the district whole so it is not
out a nickel,” said Kent Alm,
the district’s lead attorney.

Top administrators from
Novato Sanitary District
and Bank of Marin elected
not to say much about the
suit because of the pending
litigation. :

“We feel we have a good
case as it’s outlined,” said
Beverly James, district man-
ager/engineer.

“We were served with a
complaint and we are in the
process of reviewing it,” said
Bank of Marin CEO Russ
Colombo.

According to the suit, the
district set up three accounts
with the bank in July 2006
and had the ability to access
them electronically and pay
its employees via direct de-
posit. The automated trans-
actions in two of the accounts
were usually initiated from
the sanitary district’s com-
puter system.

Unauthorized people ac-
cessed the district’s accounts
on April 15, 2009 through
the bank’s Internet system
via an Internet Protocol
(IP) address in Missouri
and made several inquiries
about account balances, the
suit said. Later that day, 11
debits were made from one
of the accounts to the tune
of $103,906, directing funds
to people who had no ties to
Novato Sanitary District.

The next day, 12 more deb-
its were made for $123,634
and directed to accounts from
an IP address in Ohio, fol-
lowed hours later by five deb-
its worth $47,474 shifted by
somebody in Georgia. High-
teen more debits were made
the next day worth $170,757
from an address in Ohio.

Bank of Marin called
Novato Sanitary on April 20
to inform the district of an
overdrawn account and cited
the cluster of debits made
days earlier. The district
said the transactions were
obviously fraudulent because
the regular recipients of au-
tomatic payments were not
located in Ohio, Georgia or
Missouri and because all

s Sanitary District still short $180,000 after bank hack -

payroll debits came at the
end of each month, not in the
middle of a month.

On the same day of that

phone call, another $170,112 -

of debits were made to 18 un-
authorized recipients from
an IP address in Michigan.
The bank intercepted and
canceled them.

-James said she was told by
investigators that some of
the money might have ended
up overseas.

The district blames the
bank for not noticing the
transactions made from un-
authorized IP addresses or
the clustered timing of the
withdrawals inconsistent
with distriet routines.

The automated transac-
tions could only be made by
entering a company iden-
tification, a user ID and a
company password. The
suit states that it is common
practice for banks to provide

_customers with additional

authentication with a USB
computer device, a card with
electronic ID on it or a pass-
word-generating token. The
district said Bank of Marin
did not make those available,
thus “rendering the bank’s

. security meastres, whic

s

Ll rnary
security procedure commer-’

- cially unreasonable.”

" James said Novato Sani-
tary District switched its ae-
counts to another bank. “We;
spent quite a while evaluating
security measures first, and
we had a computer forensics |
team recommiend additiorial. |

e’ !

implemented,” she said. -

Bank of Marin’s Colombo
said, “Obviously our highest
priority is to maintain the!
safety and. security of of
customers’ funds.” .

-Mike Di Giorgio, the dis-.
trict’s board president, said:
the pursuit, of the litigation’
was approved in November:

even though there is much: |
respect from the board for: -

Banl of Marin. :
“We did business with
them and they are a wonder-
ful member of this commu-;
nity,” Di Giorgio said. “They:
give alot of help to the needy:
and contribute in many ways.: .
We just have a difference .
with them and it should-be:
resolved, that’s all. We don’t’
want to insinuate that it’s a
bad bank.” '

Contact Brent Ainsworth via e-
mail at bainsworth@marinij.com
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