
 

 

NOVATO SANITARY DISTRICT 

Meeting Date:  June 11, 2012 
 
The Board of Directors of Novato Sanitary District will hold a regular meeting at 6:30 
p.m., Monday, June 11, 2012, at the District Offices, 500 Davidson Street, Novato. 
 
Materials related to items on this agenda are available for public inspection in the District 
Office, 500 Davidson Street, Novato, during normal business hours. They are also available 
on the District’s website:  www.novatosan.com. 
 

 
AGENDA 

1. PLEDGE OF ALLEGIANCE: 

2. AGENDA APPROVAL: 

3. PUBLIC COMMENT (Please observe a three-minute time limit): 
 

This item is to allow anyone present to comment on any subject not on the agenda, or 
to request consideration to place an item on a future agenda.  Individuals will be 
limited to a three-minute presentation.  No action will be taken by the Board at this 
time as a result of any public comments made. 

4. PUBLIC HEARING PURSUANT TO ARTICLE 13(D) OF THE CALIFORNIA 
 CONSTITUTION – INCREASED SEWER SERVICE CHARGES: 

a. Staff report 
b. Open hearing 
c. Receive public comments 
d. Receive and tally written protests 
e. Close hearing 

5. REVIEW OF MINUTES: 
 

a. Consider approval of minutes of the May 29, 2012 meeting. 

6. CONSENT CALENDAR: 
 

The Manager-Engineer has reviewed the following items. To her knowledge, there is 
no opposition to the action. The items can be acted on in one consolidated motion as 
recommended or may be removed from the Consent Calendar and separately 
considered at the request of any person. 

a. Consider approval of proposal from DLJ Associates to provide consulting 
services for the 2012-13 fiscal year. 

b. Approve regular disbursements. 
c. Review Accounts Receivable Report. 
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7. BUDGET: 

a. Presentation of Preliminary Budget for fiscal year 2012-13.  
b. Approve revised schedule for approval of 2012-13 Preliminary and Final Budget, 

Appropriation Limit, and Sewer Service Charges. 

8. SEWER SERVICE CHARGES: 
 

a. Set public hearing for July 9, 2012 for public hearing on individual sewer service 
charges and adoption of resolution confirming report on sewer service charges. 

9. ANNUAL COLLECTION SYSTEM REPAIRS PROJECT 72803: 

a. Review bids received, consider accepting the lowest responsive bid and 
authorizing the Manager-Engineer to execute a Contract with WR Forde & 
Associates for the Group 2 Sewer Repairs. 

10. COLLECTION SYSTEM IMPROVEMENTS PROJECT 72706: 

a. Consider approval of proposal for engineering design services from Nute 
Engineering and authorize the Manager-Engineer to execute a contract. 

11. WASTEWATER TREATMENT PLANT UPGRADE PROJECT 73002: 

a. Consider approval of a proposal to prepare an Operations and Maintenance 
Manual and Operations Plan for the Recycled Water Treatment Facility. 

b. Consider adopting resolution approving the District Labor Compliance Program 
for the Recycled Water Project. 

c. Consider approval of a letter of support for AB 2398: Recycled Water Act of 
2012. 

12. STAFF REPORTS: 

a. Comprehensive Annual Financial Report Award. 

13. BOARD MEMBER REPORTS: 

14. MANAGER’S ANNOUNCEMENTS: 

15. ADJOURNMENT: 
 
Next resolution no. 3045  
 
Next regular meeting date:  Monday, June 25, 2012, 6:30 PM at the Novato Sanitary 
District office, 500 Davidson Street, Novato, CA 
 
In compliance with the Americans with Disabilities Act, if you need special assistance to 
participate in this meeting, please contact the District at (415) 892-1694 at least 24 hours 
prior to the meeting.  Notification prior to the meeting will enable the District to make 
reasonable accommodation to help ensure accessibility to this meeting. 
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NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE: Public Hearing: Staff report MEETING DATE: June 11, 2012 

AGENDA ITEM NO.: 4a 

RECOMMENDED ACTION:  No action 

SUMMARY AND DISCUSSION:   
 
Novato Sanitary District did not have a rate increase in either the 2010-11 or 2011-12 fiscal 
year. At their March 12th meeting the Board of Directors reviewed the updated financing plan 
prepared by Bartle Wells Associates. This plan analyzed the operating and capital 
expenditures projected for the next four years and recommended a staged four-year series of 
moderate rate increases. A copy of the report is attached. 
 
At the March 26th meeting the Board set the date for the Public Hearing for June 11, 2012, 
authorized the mailing of notices and set the maximum rate increase of 6.7% in 2012-13, 
3.8% in 2013-14, 3.7% in 2014-15, and 3.6% in 2015-16. 
 
Notices were mailed to all property owners on April 24th. Public notices for the hearing were 
published in the Marin IJ on May 25th and June 1st. The attached schedule shows that the 
Board will consider adopting the new rates at its meeting on June 25, 2012. 
 
The rate structure is proportional to the cost of providing the service. Tom Gaffney of Bartle 
Wells will explain the fixed and variable costs that form the basis for the rates (see attached 
slides). There are three residential tiers: 
 

1. 200% or more than the average residential winter water use are charged for 1.8 EDU. 
2. Non-metered and average users (25%<average<200%) are charged 1 EDU. 
3. Low water use, 25% or less are charged 0.6 EDU. 

 
Non-residential rates are based on three factors: 
 

1. Building square footage. 
2. Non-metered and average users (25%<average<200%) are charged 1 EDU. 
3. Low water use, 25% or less are charged 0.6 EDU. 

 
The District has received 25 letters protesting the rate increase as of June 7, 2012.  

ALTERNATIVES: NA 

BUDGET INFORMATION:  NA 

DEPT.MGR.: MANAGER: 

 



BARTLE WELLS ASSOCIATES 
I N D EP E N DE N T PU B L IC F I NA N CE  A DV I SO R S  
 

 

 

 

TO: Beverly James, General Manager 

 Novato Sanitary District 

  

FROM: Tom Gaffney  

 

DATE: April 19, 2012 

 

SUBJ: Financing plan update 

 

The District has requested Bartle Wells Associates to update the financing plan to finance 

the District’s capital improvement program as well as provide funding for ongoing 

operation and maintenance and replacement of existing collection system, pump station 

and reclamation facilities.  This update includes the latest information on borrowing 

costs, capital costs, replacement costs, and operating expenses.  The accompanying tables 

summarize the plan for ongoing District financing and show the potential impacts to 

future sewer service charges. 

 

Table 1 - Current operation and maintenance expenses.  This table shows NSD’s 

actual expenses for 2010/11 and budgeted expenses for fiscal years 2011/12 and 2012/13.  

These figures are used to project future such expenses in a later table.  Note that during 

the current year a payment of over $1.2 million was used to retire a CalPERS Side Fund 

payoff.  The side fund was a form of loan for underfunded pension costs at an interest 

rate of 7.75%.  This payoff allows the District to save considerable interest costs over the 

following eleven years.  

 

Table 2 - Capital expenditures.  This table shows the District’s capital improvement 

and major replacement expenses for five years.  Including the current year, capital costs 

total nearly $30 million.  This amount does not include a new lateral sewer replacement 

program or annual costs related to retiring the outstanding COP issue or SRF loan.  For 

FY 2016/17 and beyond, the financing plan is developed to allow the District to finance 

about $2.5 million per year on a pay-as-you-go basis. 

 

Table 3 – State Revolving Fund Loan.  Nearly $82 million of treatment plant project 

costs were funded by a low-interest SRF loan.  These loans are an optimal financing 

method.  Repayment of the loans is over 20 years at 2.4% interest.  Annual loan 

payments begin this year and continue through FY 2030/31.  

 

Table 4 – Wastewater Certificates of Participation.  In addition to the SRF loan, the 

District sold $21.75 million of COP’s to finance collection system, pump station and 

additional treatment plant improvements.  This issue sold for an average interest rate of 

4.11% and will be fully retired in twenty years. 

 

Table 5 - Projected operating revenues and expenses.  Operating revenues and 

expenses are projected from their current level through FYE 2016.  Expenses are 
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escalated at a rate of 3 percent annually.  Based on the projected expenses, operating 

service charges are shown to increase at a nominal amount of $9 annually.  CalPERS 

payments of about $118,000 annually have been eliminated by the one-time payoff 

during FY 2011/12.  

 

Table 6 - Projected Capital Cash Flow.  Capital expenses include capital 

improvements, facilities replacement, and borrowing costs.  Capital improvement costs 

are highest in the first two years of the projection and then stabilize at about $2.5 million 

annually.  Borrowing costs are level at about $7.1 million for the following nineteen 

years.  Capital revenues include those from capital service charges, property taxes, and 

connection charges. 

 

The annual capital service charge is projected to increase by $22 next year.  This increase 

is required to generate debt service coverage at the minimum level of 1.2 times annual 

debt service.  After next year the capital service charge is projected to increase by $10 

annually.  By FY 2015/16 the District will be able to fund about $2.5 million of annual 

capital improvements on a pay-as-you-go basis.  The projection is based on 50 new 

connections annually, which is less than previous projections.  The projection also 

includes property tax revenues which may come under future possible appropriation 

because of the State’s current financial situation.   Loss of property tax revenues would 

require the District to increase capital service charges by about $60 annually   

 

Table 7 - Summary of Current and Projected Service Charges.   The sum of required 

capital and operating service charges is shown in Table 7.  Beginning in FY 2012/13, 

total annual service charges for operations and capital are projected to annually increase 

an estimated $31 per equivalent dwelling unit (EDU) in FY 2012/13 and $19/EDU in the 

following three years. 

 

Service charges have remained constant for the past two years.  Projected increases total 

about 19 percent over the six years.  This is equivalent to an average of 3.2 percent over 

the same period.  Over 59 percent of the increase is due to capital related expenses. 

 

Table 8 – Non-Residential Fixed Costs.  For non-residential users, service charges are 

developed based on a combination of fixed costs and variable costs.  Non-residential 

fixed costs are based on floor area flow factors for various customer classes.  Flow factor 

charges are increased at the same rate as those developed for residential customers. 

 

Table 9 – Non-Residential Variable Costs.  Non-residential users variable costs are 

assigned based on winter water consumption and estimated strength factors in accordance 

with guidelines developed in the State Water Resources Control Board’s Revenue 

Program Guidelines. Future variable charges are increased at the same rate as those 

developed for residential customers. 

 

Table 10 – Service Charge Cost Comparison.  This table shows a comparison of the 

District’s sewer service charges compared to those of  neighboring wastewater agencies.  

The District’s charges are currently the lowest of all nearby agencies.  Even if the 

proposed rate increases are implemented, the District’s charges will be the second lowest 
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of the nearby agencies.  Most likely, other agencies rates will also require upward 

adjustment within the same study period.   

 

 

  



Table 1

Novato Sanitary District

Current and Projected Operating Expense

Actual Final Preliminary

Expenditures Budget Budget

2010/11 2011/12 2012/13

Collection $1,013,092 $1,156,257 $1,263,088

Treatment -  Contract Operations 2,568,808 2,632,750 2,699,910

Reclamation 382,063 493,787 502,067

Laboratory 689,638 693,008 704,925

Pump Stations 702,446 814,148 777,972

Administration/Engineering 2,734,196 2,507,415 2,493,339

   CalPERS Side Fund Payoff 0 1,215,597 0

   Retiree Health Benefits 175,001 230,485 246,619

Hazardous Household Waste 307,137 360,601 373,129

Totals $8,572,381 $10,104,048 $9,061,049

Source:  District Budgets



Table 10

Novato Sanitary District

Annual Sewer Service Charges per Equivalent Dwelling Unit

Cost Comparison with Neighboring Agencies

AGENCY 2011-12 2012-13 2013-14 2014-15 2015-16

Sanitary District No. 5 - Belvedere $1,748 $1,836

City of Santa Rosa $1,098

Tamalpais Community Service District $1,013

City of Petaluma $966

Sanitary District No. 1 - City of Larkspur $864

Sanitary District No. 5 - Tiburon $717 $825

City of Rohnert Park $679

Sanitary District No. 1 - Ross Valley $638

San Rafael Sanitation District $638

Sausalito-Marin City Sanitary Dist - Marin City $616 $701

City of Mill Valley $600 $677

Las Gallinas Valley Sanitary District $590

Sausalito-Marin City Sanitary District - Sausalito $563 $647

Town of Corte Madera (S.D. #2) $498

NOVATO SANITARY DISTRICT $464 $495 $514 $533 $552



Table 2

Novato Sanitary District

Capital Improvements Program 2011-2016

Project Project Name FY2011-12 FY2012-13 FY2013-14 FY2014-15 FY2015-16 FY2011-16

No.

72110 Drainage PS #3 & #7 Outfall Rehabilitation -                 50,000           -                 50,000          

72111 SCADA Phase II & IIA 20,000           20,000           20,000           20,000         20,000         100,000        

72403 Pump Station Rehab. (BMK & Gormann-Rupp) 1,500,000     1,500,000     -                 -                -                3,000,000    

72507a Stonetree Recycled Water 5,000             5,000             10,000          

72508 N. Bay Water Recycling Auth. 50,000           50,000           50,000           50,000         50,000         250,000        

72509 NTP Soil & Groundwater Invest. 5,000             5,000             -                 -                -                10,000          

72604 Laboratory Improvements 60,000           10,000           5,000             5,000           5,000           85,000          

72607 WWTP Upgrade - Contract A1 15,000           10,000           10,000           -                -                35,000          

72608 WWTP Upgrade - Contract A2 10,000           10,000           10,000           -                -                30,000          

72609 WWTP Upgrade - Contract B 400,000         50,000           20,000           20,000         20,000         510,000        

72611 Bayside Sewer 10,000           25,000           25,000           5,000           3,000           68,000          

72612 Southgate Sewer 3,000             10,000           20,000           3,000           3,000           39,000          

72706 Collection System Improvements
(1)

2,000,000     2,000,000     2,000,000     2,000,000   1,500,000   9,500,000    

72707 Hamilton Wetlands/Outfall monitoring & planning 5,000             5,000             5,000             5,000           5,000           25,000          

72708 Cogeneration 50,000           700,000        150,000        50,000         10,000         960,000        

72801 Annual Minor Projects 25,000           25,000           25,000           25,000         25,000         125,000        

72802 Annual Sewer Adj. for City Projects 25,000           30,000           25,000           25,000         25,000         130,000        

72803 Annual Collection System Repairs (Spot Repairs) 200,000         200,000        200,000        200,000       200,000       1,000,000    

72804 Annual Reclamation Facilities Improvements 400,000         250,000        150,000        150,000       150,000       1,100,000    

72805 Annual Treatment Plant & Pump Station Improvements 150,000         150,000        150,000        150,000       150,000       750,000        

72808 Strategic Plan Update 50,000           -                 -                 -                -                50,000          

73001 WWTP Faciilites Upgrade - Contract C 800,000         3,500,000     250,000        50,000         10,000         4,610,000    

73002 WWTP Faciilites Upgrade - Contract D - Recycled Water Project 6,500,000     500,000        20,000           10,000         10,000         7,040,000    

73003 Admin Builidng Upgrades 50,000           250,000        -                 -                -                300,000        

TOTALS 12,333,000   9,355,000     3,135,000     2,768,000   2,186,000   29,777,000  

(1) starting FY11-12, includes an allowance of $1 million for replacing 4-inch decant line from reclamation to Deer Island, and 4-inch digested 

sludge transfer line from NTP to reclamation



Table 3

Novato Sanitary District

SRF Loan Payments

Loan Amount - $81,973,200

Term - 20 years;  2.4% Interest

Total

Outstanding Interest Principal Annual

Date Principal Payment Payment Payment

1 FY 2011/12 $81,973,200 $6,064,321 $0 $6,064,321

2 FY 2012/13 81,973,200 1,967,000 3,456,064 5,423,064

3 FY 2013/14 78,517,136 1,884,000 3,539,064 5,423,064

4 FY 2014/15 74,978,072 1,799,000 3,624,064 5,423,064

5 FY 2015/16 71,354,008 1,712,000 3,711,064 5,423,064

6 FY 2016/17 67,642,944 1,623,000 3,800,064 5,423,064

7 FY 2017/18 63,842,880 1,532,000 3,891,064 5,423,064

8 FY 2018/19 59,951,816 1,439,000 3,984,064 5,423,064

9 FY 2019/20 55,967,752 1,343,000 4,080,064 5,423,064

10 FY 2020/21 51,887,688 1,245,000 4,178,064 5,423,064

11 FY 2021/22 47,709,624 1,145,000 4,278,064 5,423,064

12 FY 2022/23 43,431,560 1,042,000 4,381,064 5,423,064

13 FY 2023/24 39,050,496 937,000 4,486,064 5,423,064

14 FY 2024/25 34,564,432 830,000 4,593,064 5,423,064

15 FY 2025/26 29,971,368 719,000 4,704,064 5,423,064

16 FY 2026/27 25,267,304 606,000 4,817,064 5,423,064

17 FY 2027/28 20,450,240 491,000 4,932,064 5,423,064

18 FY 2028/29 15,518,176 372,000 5,051,064 5,423,064

19 FY 2029/30 10,467,112 251,000 5,172,064 5,423,064

20 FY 2030/31 5,295,048 127,000 5,296,064 5,423,064



Table 4

Novato Sanitary District

Wastewater Certificates of Participation - 2011

$21,750,000

Payment Period Fiscal Year

Date Principal Rate Interest Debt Svc Debt Svc

02/01/12 $268,169.52 $268,169.52

08/01/12 442,848.75 442,848.75

02/01/13 800,000 3.000% 442,848.75 1,242,848.75 1,685,697.50

08/01/13 430,848.75 430,848.75

02/01/14 830,000 3.000% 430,848.75 1,260,848.75 1,691,697.50

08/01/14 418,398.75 418,398.75

02/01/15 855,000 3.000% 418,398.75 1,273,398.75 1,691,797.50

08/01/15 405,573.75 405,573.75

02/01/16 885,000 4.000% 405,573.75 1,290,573.75 1,696,147.50

08/01/16 387,873.75 387,873.75

02/01/17 905,000 4.000% 387,873.75 1,292,873.75 1,680,747.50

08/01/17 369,773.75 369,773.75

02/01/18 925,000 4.000% 369,773.75 1,294,773.75 1,664,547.50

08/01/18 351,273.75 351,273.75

02/01/19 945,000 4.000% 351,273.75 1,296,273.75 1,647,547.50

08/01/19 332,373.75 332,373.75

02/01/20 970,000 4.000% 332,373.75 1,302,373.75 1,634,747.50

08/01/20 312,973.75 312,973.75

02/01/21 1,000,000 4.000% 312,973.75 1,312,973.75 1,625,947.50

08/01/21 292,973.75 292,973.75

02/01/22 1,035,000 4.000% 292,973.75 1,327,973.75 1,620,947.50

08/01/22 272,273.75 272,273.75

02/01/23 1,065,000 4.000% 272,273.75 1,337,273.75 1,609,547.50

08/01/23 250,973.75 250,973.75

02/01/24 1,105,000 4.000% 250,973.75 1,355,973.75 1,606,947.50

08/01/24 228,873.75 228,873.75

02/01/25 1,145,000 4.000% 228,873.75 1,373,873.75 1,602,747.50

08/01/25 205,973.75 205,973.75

02/01/26 1,190,000 4.000% 205,973.75 1,395,973.75 1,601,947.50

08/01/26 182,173.75 182,173.75

02/01/27 1,235,000 4.250% 182,173.75 1,417,173.75 1,599,347.50

08/01/27 155,930.00 155,930.00

02/01/28 1,285,000 4.250% 155,930.00 1,440,930.00 1,596,860.00

08/01/28 128,623.75 128,623.75

02/01/29 1,340,000 4.500% 128,623.75 1,468,623.75 1,597,247.50

08/01/29 98,473.75 98,473.75

02/01/30 1,395,000 4.500% 98,473.75 1,493,473.75 1,591,947.50

08/01/30 67,086.25 67,086.25

02/01/31 1,455,000 4.700% 67,086.25 1,522,086.25 1,589,172.50

08/01/31 32,893.75 32,893.75

02/01/32 1,385,000 4.750% 32,893.75 1,417,893.75 1,450,787.50

Totals 21,750,000 11,004,547.02 32,486,377.50 32,754,547.02



Table 5

Novato Sanitary District

Operation and Maintenance

Projected Revenues and Expenses

Final Budget Projected

2011/12 2012/13 2013/14 2014/15 2015/16

Number of equivalent connections 29,072 29,830 29,905 29,955 30,005

New equivalent connections 75 50 50 50

Annual operating service charge $276 $283 $292 $301 $310

Marin County's charge per account $2 $2 $2 $2 $2

Total annual operating service charge $278 $285 $294 $303 $312

Operating service charge increase $0.00 $9.00 $9.00 $9.00 $9.00

Beginning total operating funds balance $9,911,000 $8,676,000 $8,809,000 $9,041,000 $9,285,000

Operating revenues

Operating service charges $8,211,000 $8,442,000 $8,732,000 $9,016,000 $9,302,000

Other revenues - 1% increase 785,000 737,000 744,000 751,000 759,000

Interest @ 1.0% 15,000 15,000 88,000 90,000 93,000

Total operating revenues $9,011,000 $9,194,000 $9,564,000 $9,857,000 $10,154,000

Operating expenses (1) 

Collection $1,156,257 $1,263,000 $1,301,000 $1,340,000 $1,380,000

Treatment -  Contract Operations 2,632,750 2,700,000 2,781,000 2,864,000 2,950,000

Reclamation 493,787 502,000 517,000 533,000 549,000

Laboratory 693,008 705,000 726,000 748,000 770,000

Pump Stations 814,148 778,000 801,000 825,000 850,000

Administration/Engineering 2,507,415 2,493,000 2,568,000 2,645,000 2,724,000

   CalPERS Side Fund Payoff 1,215,597 0 0 0 0

   Retiree Health Benefits 230,485 247,000 254,000 262,000 270,000

Hazardous Household Waste 360,601 373,000 384,000 396,000 408,000

Total operating expenses $10,104,048 $9,061,000 $9,332,000 $9,613,000 $9,901,000

Net annual revenues -$1,093,048 $133,000 $232,000 $244,000 $253,000

Ending fund balance $8,676,000 $8,809,000 $9,041,000 $9,285,000 $9,538,000

1 - Operating expenses projected to increase by about 3% annually



Table 6

Novato Sanitary District

Projected Capital Cash Flow

Final Budget Projected

2011/12 2012/13 2013/14 2014/15 2015/16

Number of equivalent connections 29,072 29,830 29,880 29,930 29,980

New equivalent connections 80 50 50 50 50

Annual capital service charge $188 $210 $220 $230 $240

Capital service charge increase $0 $22 $10 $10 $10

Connection charge - 4% increase $8,520 $8,950 $9,310 $9,680 $10,070

Beginning capital fund balance -$1,667,000 $23,813,000 $15,771,000 $14,530,000 $13,977,000

Capital revenues

Capital service charges $5,473,000 $6,144,000 $6,574,000 $6,884,000 $7,195,000

Property taxes @ 2% after 2011 1,775,000 1,775,000 1,811,000 1,847,000 1,884,000

Connection charges 682,000 448,000 466,000 484,000 504,000

Interest income @ 1.0% 25,000 25,000 158,000 145,000 140,000

Other revenues 30,000 30,000 30,000 30,000 30,000

Annual capital revenue 7,985,000 8,422,000 9,039,000 9,390,000 9,753,000

Reclamation grant proceeds 1,609,000

SRF loan proceeds 2,040,000

COP proceeds 20,179,000

Total annual funding $31,813,000 $8,422,000 $9,039,000 $9,390,000 $9,753,000

Capital expenses

Treatment plant $0 $4,225,000 $460,000 $230,000 $190,000

Collection system 0 2,265,000 2,270,000 2,233,000 1,731,000

Pump stations 0 1,550,000 0 0 0

Reclamation system 0 310,000 205,000 205,000 205,000

Lateral program 0 0 30,000 60,000 90,000

Other projects 0 1,005,000 200,000 100,000 60,000

Subtotal capital projects 0 9,355,000 3,165,000 2,828,000 2,276,000

SRF Loan pmts ( Table 3) 6,064,000 5,423,000 5,423,000 5,423,000 5,423,000

COP debt service (Table 4) 269,000 1,686,000 1,692,000 1,692,000 1,696,000

Total annual capital expense $6,333,000 $16,464,000 $10,280,000 $9,943,000 $9,395,000

Net annual revenues $25,480,000 -$8,042,000 -$1,241,000 -$553,000 $358,000

Ending fund balance $23,813,000 $15,771,000 $14,530,000 $13,977,000 $14,335,000

Debt service coverage 4.851 1.203 1.303 1.354 1.406



Table 7

Novato Sanitary District

Summary of Projected Sewer Service Charges

Annual Cost per Equivalent Dwelling Unit

Current Budget

2011/12 2012/13 2013/14 2014/15 2015/16

Operating $276 $285 $294 $303 $312

% increase 0.0% 3.3% 3.2% 3.1% 3.0%

Capital 188 210 220 230 240

% increase 0.0% 11.7% 4.8% 4.5% 4.3%

Total $464 $495 $514 $533 $552

Annual increase $31 $19 $19 $19

% increase 0.0% 6.7% 3.8% 3.7% 3.6%

Projected



Table 8

Novato Sanitary District

Non-Residential Fixed Costs

Floor Area

User Type Flow Factor Current 2012/13 2013/14 2014/15 2015/16

Base Charge/square foot 1.0 $0.19 $0.20 $0.21 $0.22 $0.23

Warehouses/mini-storage 1.0 0.19 0.20 0.21 0.22 0.23

Office 1.0 0.19 0.20 0.21 0.22 0.23

Retail 1.0 0.19 0.20 0.21 0.22 0.23

Public office buildings 1.0 0.19 0.20 0.21 0.22 0.23

School classrooms/administration 1.0 0.19 0.20 0.21 0.22 0.23

Churches 1.0 0.19 0.20 0.21 0.22 0.23

Meeting halls with kitchens 1.0 0.19 0.20 0.21 0.22 0.23

Auto service stations 1.0 0.19 0.20 0.21 0.22 0.23

Supermarkets 1.0 0.19 0.20 0.21 0.22 0.23

Auditoriums theaters 1.0 0.19 0.20 0.21 0.22 0.23

Gymnasium w/showers 1.0 0.19 0.20 0.21 0.22 0.23

Hotels/motels, not incl. restaurant 1.0 0.19 0.20 0.21 0.22 0.23

Mortuary 1.0 0.19 0.20 0.21 0.22 0.23

Medical offices 1.3 0.25 0.20 0.21 0.22 0.23

Veterinary offices 1.3 0.25 0.20 0.21 0.22 0.23

Dental offices 1.3 0.25 0.20 0.21 0.22 0.23

Hospitals 1.3 0.25 0.20 0.21 0.22 0.23

Cafeteria/dining area 2.0 0.38 0.40 0.42 0.43 0.46

Restaurants/cafes 2.0 0.38 0.40 0.42 0.43 0.46

Bakeries 2.0 0.38 0.40 0.42 0.43 0.46

Ice cream/yogurt shops 2.0 0.38 0.40 0.42 0.43 0.46 360

Delicatessens 2.0 0.38 0.40 0.42 0.43 0.46

Laundry and laundromats 3.0 0.57 0.60 0.62 0.64 0.69

Charge Per Square Foot



Table 9

Novato Sanitary District

Non-Residential Variable Charge

(water use and strength factors)

Strength Current

User Type Factor Charge 2012/13 2013/14 2014/15 2015/16

Base Charge/square foot 1.0 $2.52 $2.69 $2.79 $2.89 $3.00

Warehouses/mini-storage 1.0 2.52 2.69 2.79 2.89 3.00

Office 1.0 2.52 2.69 2.79 2.89 3.00

Retail 1.0 2.52 2.69 2.79 2.89 3.00

Public office buildings 1.0 2.52 2.69 2.79 2.89 3.00

School classrooms/administration 1.0 2.52 2.69 2.79 2.89 3.00

Churches 1.0 2.52 2.69 2.79 2.89 3.00

Auto service stations 1.0 2.52 2.69 2.79 2.89 3.00

Auditoriums theaters 1.0 2.52 2.69 2.79 2.89 3.00

Gymnasium w/showers 1.0 2.52 2.69 2.79 2.89 3.00

Hotels/motels, not incl. restaurant 1.0 2.52 2.69 2.79 2.89 3.00

Medical offices 1.0 2.52 2.69 2.79 2.89 3.00

Veterinary offices 1.0 2.52 2.69 2.79 2.89 3.00

Dental offices 1.0 2.52 2.69 2.79 2.89 3.00

Hospitals 1.0 2.52 2.69 2.79 2.89 3.00

Laundries and laundromats 1.4 3.53 3.77 3.91 4.05 4.20

Meeting halls with kitchens 1.4 3.53 3.77 3.91 4.05 4.20

Cafeteria/dining area 2.2 5.48 5.85 6.07 6.29 6.52

Restaurants/cafes 2.2 5.48 5.85 6.07 6.29 6.52

Supermarkets 2.2 5.48 5.85 6.07 6.29 6.52

Bakeries 2.2 5.48 5.85 6.07 6.29 6.52

Ice cream/yogurt shops 2.2 5.48 5.85 6.07 6.29 6.52

Delicatessens 2.2 5.48 5.85 6.07 6.29 6.52

Mortuary 2.2 5.48 5.85 6.07 6.29 6.52

1 - Based on winter water consumption.

         Charge Per Hundred Cubic Feet
1



 Novato Sanitary District 
 

 REVISED SCHEDULE FOR APPROVAL OF 2012-13 PRELIMINARY AND 

 FINAL BUDGET, APPROPRIATIONS LIMIT, AND SEWER SERVICE CHARGES 
 
March 26, 2012 Regular Board Meeting: Determination of maximum rate increase, 

authorization to prepare and publish a Proposition 218 Notice, and 
scheduling of public hearing for June 11

th
. 

 
April 9, 2012 Regular Board Meeting: Approval of schedule for adoption of 2012-13 

Preliminary and Final Budget, Appropriations Limit, and Sewer Service 
Charges. 

 
April 24, 2012 Proposition 218 Notice for public hearing on sewer service charge 

increase mailed.   
 
April 26, 2012 Deadline for publishing and mailing Proposition 218 Notice for public 

hearing on sewer service charge increase.   
 
April/May Staff prepares proposed 2012-13 Preliminary Budget. 
 
May 14, 2012 Regular Board Meeting.  Budget workshop. 
 
May 25, 2012 First publication of public hearing notice in Marin IJ.  (Must be at least 

14 days before public hearing). 
 
June 1, 2012 Second publication of public hearing notice in Marin IJ. 
 
June 11, 2012 Regular Board Meeting.  Initial presentation of 2012-13 Preliminary 

Budget.  Public hearing on rate increase under Proposition 218.  Set 
public hearing on sewer service charge report for July 9

th
.   

 
June 22, 2012 First publication of July 9

th
 public hearing in Marin IJ. 

 
June 25, 2012 Regular Board Meeting:  Board considers adoption of proposed rate 

increase and adoption of sewer service charge ordinance.  Board 
considers adoption of Preliminary Budget for 2012-2013. 

 
June 26, 2012 Publication of sewer service charge ordinance. 
 
June 29, 2012 Second publication of July 9

th
 public hearing in Marin IJ.   

 

July 9, 2012 Regular Board Meeting.  Public hearing on sewer service charge 
report.  Adoption of resolution confirming sewer service charge report 
and collection on County tax rolls.   

 
July 31, 2012 State Department of Finance provides growth factors for calculation of 

the District's 2012-13 appropriations limit. 
 
August 10, 2012 Deadline for providing sewer service charge information to County of 

Marin. 
 
August 27, 2012 Regular Board Meeting:  Board establishes 2012-13 appropriations limit, 

approves Final Budget, and adopts resolution fixing tax allocation for 
2012-13. 

s:\fy 12-13 budget\budsch12-13.doc 
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PRESENTED TO: 

MARIN COUNTY  
REALTORS ASSOCIATION 

 
WASTEWATER RATES 

BARTLE WELLS ASSOCIATES 
Independent Public Finance Advisors 

April 13, 2012 
Tom Gaffney 

“The question of proportionality is not 
measured on an individual basis.  
Rather it is measured collectively, 
considering all ratepayers.  Thus, 
permissible fees must be related to the 
overall cost of the governmental 
regulation.  They need not be finely 
calibrated to the precise benefit each 
individual fee payor might derive.” 

RATES AND PROPORTIONALITY 

2 

California Farm Bureau v. State Water Resources Control 
Board (2011) 51 Cal.4th 421 

WASTEWATER EXPENSES 

3 

Fixed Costs Costs that don’t vary with flow 
Variable Costs Costs that vary with flow 

  

FIXED VS. VARIABLE COSTS 

4 

Fixed Costs Variable Costs 

Salaries Some power 

Benefits Chemicals 

Legal 

Rent 

Office Costs 

Computers 

Repairs 

Consultants 

Permits & Fees 

Vehicles 

Insurance 

Debt Payments 

Laboratory 

Public Information 
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SAMPLE ALLOCATION OF EXPENSES 

5 

Total Fixed Variable
Treatment Plant

Power, chemicals 6.7% 1.3% 5.4%
Salaries, other 24.7% 24.7% 0.0%

Treatment Plant Total 31.4% 26.0% 5.4%
Pump stations

Power, chemicals 1.4% 0.0% 1.4%
Salaries, other 7.6% 7.6% 0.0%

Pump stations totals 9.0% 7.6% 1.4%
Reclamation and disposal

Power, chemicals 1.4% 0.0% 1.4%
Salaries, other 4.4% 4.4% 0.0%

Reclamation totals 5.8% 4.4% 1.4%
Laboratory and monitoring 8.2% 8.2% 0.0%
Collection system 13.7% 13.7% 0.0%
Admin. and engineering 31.8% 31.8% 0.0%
Totals 100.0% 91.8% 8.2%

 

FLAT SEWER RATE 

6 

 

7 

100% VARIABLE SEWER RATE 50% FIXED / 50% VARIABLE SEWER RATE 

8 
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QUESTIONS/COMMENTS 

9 

 



 

May 29, 2012 
 
A regular meeting of the Board of Directors of the Novato Sanitary District was held at 6:30 
p.m., Tuesday, May 29, 2012, at the District Office, 500 Davidson Street, Novato. 
 
BOARD MEMBERS PRESENT:  President William C. Long, Members Michael Di Giorgio, 
Jean Mariani, Jerry Peters, and Dennis Welsh. 
 
STAFF PRESENT:  Deputy Manager-Engineer Sandeep Karkal and Administrative 
Secretary Julie Swoboda.  Manager-Engineer-Secretary Beverly B. James was absent. 
 
ALSO PRESENT:  John Bailey, Project Manager, Veolia Water 
 Dee Johnson, Household Hazardous Waste Manager 
 Bob Guinan, Novato resident 
 Jamie Erze, Novato resident 
 
PLEDGE OF ALLEGIANCE: 
 
AGENDA APPROVAL:  The agenda was approved as written. 
 
PUBLIC COMMENT:  None. 
 
REVIEW OF MINUTES: 
 
Consider approval of minutes of the May 14, 2012 meeting. 
 
On motion of Member Di Giorgio, seconded by Member Peters, and carried unanimously, 
the minutes of the May 14, 2012 Board meeting were approved. 
 
CONSENT CALENDAR: 
 
Member Welsh requested item b: Consider approval of a temporary discharge permit for 
Firemen’s Fund, be removed from the Consent Calendar for further discussion. 
 
Member Welsh discussed the proposed temporary discharge permit and expressed his 
concern over the volume of water to be discharged.  He stated that the 1.2 million gallons 
of water being discharged at a rate of 100 gallons per minute may overwhelm the 
treatment facility’s operations.  He also expressed his concern regarding the 9.7 pH level 
of the discharge and felt it may adversely affect the collection system sewer pipes.   
 
The Deputy Manager-Engineer stated that the applicant had requested a pH upper limit 
relief.  He noted that the District has previously allowed relief to other non-domestic 
dischargers, that it was consistent with the District’s Sewer Use Ordinance, Federal 
pretreatment regulations, and that higher pH values are of less concern to sewer pipes 
than low pH values.  The Deputy Manager-Engineer also stated that the volume of water 
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should not impact the treatment facility.  He noted that the District’s average flow is about 4 
million gallons per day (mgd), that the nighttime low or minimum flow is about 2 mgd or 
about 1,400 gallons per minute (gpm), and that a flow of 100 gpm into 1,400 gpm is not a 
cause for concern. 
 
On motion of Member Welsh, seconded by Member Mariani and carried unanimously, the 
Board approved issuance of a one-time, temporary, Class I non-domestic discharge permit 
on the site of Firemen’s Fund property with the following conditions: 
 

1. The total discharge shall not exceed 1.2 million gallons; 
2. The discharger shall not exceed a maximum discharge rate of 100 gpm; 
3. Setting an upper limit of 10.5 s.u. on the discharge; 
4. The discharger is required to have a 45 micron sediment filter on its discharge. 

 
The Board discussed the remaining items on the Consent Calendar. 
 
On motion of Member Peters, seconded by Member Di Giorgio and carried unanimously, 
the following Consent Calendar items were approved: 
 

a. Approval of Agreement for Temporary Sanitary Sewer Connection for Novato 
Fire Protection District. 

c. Approval of regular disbursements in the amount of $42,259.42, project account 
disbursements in the amount of $84,610.27, and approval of May payroll and 
payroll related expenses in the amount of $231,685.88. 

 
COMMITTEE REPORTS: 
 
- Wastewater Operations Committee Report:  The Deputy Manager-Engineer discussed 
the Wastewater Operations Committee meeting which was held on May 15, 2012 at the 
District office.  He gave an overview of the April 2012 Operations Report as prepared by 
Veolia Water.  He discussed the key events for the period and summarized the treatment 
facility’s flow and operational graphs.  He provided an overview of the Collection System 
Operations and the Reclamation Facilities. 
 
Resident Bob Guinan requested the District investigate installing covers on the aeration 
basins to help contain the malodors which are being experienced in the Lea Drive 
neighborhood.  He suggested the District consider the Tiburon Sanitary District as a model 
because they effectively use covers on their aeration basins to control odors.  Mr. Guinan 
expressed his concern that the proposed vegetation will take three to five years to mature 
enough to determine effectiveness for odor control.  He stated the neighbors are 
concerned that the odor issue may not be addressed effectively and in a timely manner. 
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Resident James Erze stated that the District has demonstrated dedication to relieve the 
neighborhood of the treatment plant odors.  He discussed periods that were odor free and 
stated he was encouraged.  However, he noted that he had detected odors on a recent 
occasion. 
 
John Bailey, Veolia Water, discussed the recent odor incident referred to by Mr. Erze and 
noted that the odors may have been a result of prevailing air patterns at the time.  He 
noted that in accordance with the original design of the odor control system, one fan was 
operating at the time of the odor complaint.  He stated the facility began to operate both 
fans in response to Mr. Erze’s concern, and to address any issues with the odor control 
system arising from the air patterns on that occasion.   
 
Member Welsh requested the Lea Drive neighbors be consulted prior to the placement of 
any additional landscaping and stated the neighbors should have full input on the 
proposed vegetation.  President Long stated that at every step, the neighbors should have 
the opportunity to review and provide input on the odor screening planting. 
 
- Solid Waste Committee report:  The Deputy Manager-Engineer noted that Board 
Members Mariani and Peters are Solid Waste Committee members and that they attended 
the May 21st meeting which was held at the District.   
 
Member Mariani reported on her attendance at the Solid Waste Committee meeting, 
stating that she was pleased to learn that smaller waste receptacles were increasing in 
use.  She noted that she was pleased with Novato Disposal’s outreach efforts.   
 
Member Peters reported on his attendance at the meeting and stated he was pleased with 
the effectiveness of the recent E-Waste event. 
 
Dee Johnson, Household Hazardous Waste Manager, discussed the proposed 2012/13 
AB939, Zero Waste and Hazardous Waste Programs Budget.  She stated that overall 
expenditures were flat and noted that the permanent HHW Facility and E-Waste event 
costs were reduced. She discussed the AB939 and Zero Waste Programs.  Ms. Johnson 
reviewed the Zero Waste Program calendar/timetable and discussed the completion of 
various objectives. 
 
BOARD OF DIRECTORS: 
 
- Consider approval of a letter of support for Governor Brown’s pension reform proposals:  
The Deputy Manager-Engineer gave an overview of the draft letter prepared for Assembly 
Member Jared Huffman in support of Governor Brown’s Twelve Point Pension Reform 
Plan.   
 
On motion of Member Di Giorgio, seconded by Member Peters and carried unanimously, 
the Board approved the letter of support for Governor Brown’s pension reform proposal 
and authorized the Manager to prepare the letter for signature and mailing.   
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- Presidential appointment of Ad Hoc Labor Negotiations Committee:  The Deputy 
Manager-Engineer requested that President Long appoint an Ad Hoc Labor Negotiations 
Committee to participate in upcoming discussions with the District’s represented 
employees group.  President Long appointed Member Di Giorgio and Member Peters to 
the Ad Hoc Labor Negotiations Committee.  Both members accepted. 
 
PUMP STATION REHABILITATION PROJECT 72403:   
 
- Consider making CEQA findings, approving plans and specifications and authorizing 
advertising for bids for Pump Station Rehabilitation Project Unit 4.  The Deputy Manager-
Engineer gave an overview of the pump station rehabilitation project noting that this is the 
fourth project unit in which the District is replacing existing small dry pit/wet pit 
underground pump stations with submersible pump stations.  He noted that staff has 
completed California Environmental Quality Act (CEQA) documentation and determined 
that the project is categorically exempt.  He requested the Board authorize making CEQA 
findings, approve the plans and specifications, and authorize the advertising for bids.   
 
On motion of Member Peters, seconded by Member Di Giorgio and carried unanimously, 
the Board authorized making CEQA findings, approved the plans and specifications, and 
authorized advertising for bids for the Pump Station Rehabilitation Project, Unit 4. 
 
BOARD MEMBER REPORTS: 
 
- North Bay Water Reuse Authority (NBWRA).  President Long reported on his attendance 
at the NBWRA meeting which was held on Monday, May 21st at the District office. 
 
- Marin Conservation League Committee meeting.  President Long and Deputy Manager-
Engineer Sandeep Karkal discussed their attendance at the Marin Conservation League 
Committee meeting on May 24th.  They reported that the topic of discussion was “Pipes, 
Pollutants, and the Peril of Ignoring Our Sewage Systems”. 
 
ADJOURNMENT:  There being no further business to come before the Board, President 
Long adjourned the meeting at 7:55 p.m.  
 
 
          Respectfully submitted, 
 
 
 
          Sandeep Karkal 
          Deputy Manager-Engineer 
 
Julie Swoboda, Recording 
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NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE: Consent Calendar: 
Household Hazardous Waste and 
AB 939 Programs Administration 

MEETING DATE: June 11, 2012 

 

AGENDA ITEM NO.:  6a 

RECOMMENDED ACTION: Approve proposal from DLJ to provide consulting services for the 
administration of the Household Hazardous Waste Programs on a time and materials basis. 

SUMMARY AND DISCUSSION:   

Dee Johnson has be serving as the District’s coordinator for the Household Hazardous 
Waste, Used Oil, and AB 939 programs for a number of years. 
 
She is proposing to perform the following services on a time and materials basis with the 
following not-to-exceed limits: 
 
Administer the HHW Facility and Operations   $70,500 
Administer the Used Oil Block Grant      $5,000 
Administer the AB 939 and Zero Waste Program  $28,300 
DOC Beverage Container Recycling      $2,964 
 
Total               $106,761 
 
This is a 1.6% increase over last year’s contract due to increases in the workload for the AB 
939 and Zero Waste Programs. The hourly rate remains the same. 
 
The funding for this proposal is included in the budget for the AB 939 Solid Waste programs 
which was approved by the Joint Solid Waste Committee and is included in the Draft 
Preliminary Budget. 
 
The Used Oil Block Grant services are funded by a grant from California Integrated Waste 
Management Board. The HHW Facility, AB 939 and Zero Waste services are funded by AB 
939 collector fees and Marin County JPA reimbursement. 

ALTERNATIVES: Do not accept the proposal. 

BUDGET INFORMATION: This work will be funded from the 2012-13 budget of $109,967. 

DEPT.MGR.: MANAGER: 

 



Date Num Name Credit

Jun 11, 12
6/11/2012 54538 Veolia Water North America, ... 157,501.45
6/11/2012 54531 R.P. Adams Corp 37,694.50
6/11/2012 54502 Aqua Science 8,212.00
6/11/2012 54532 Rauch Communication Cons... 7,919.30
6/11/2012 54519 Johnson, Dee 7,185.11
6/11/2012 54508 Caltest Analytical Lab Inc. 5,956.05
6/11/2012 54524 Meyers, Nave, Riback, Silver ... 5,795.50
6/11/2012 54533 Real Estate Strategies & Solu... 5,437.50
6/11/2012 54534 Shape Incorporated 4,265.14
6/11/2012 54529 Preferred Benefit 3,299.08
6/11/2012 54506 Cagwin & Dorward Inc. 2,000.00
6/11/2012 54537 U.S. Bank Card (2)(June) 1,883.36
6/11/2012 54511 Central Marin Sanitation District 1,790.25
6/11/2012 54513 Comet Building Maintenance,... 1,242.50
6/11/2012 54514 Control Systems West, Inc. 1,161.40
6/11/2012 54518 IEDA, INC 1,020.00
6/11/2012 54512 Cintas Corporation 950.21
6/11/2012 54539 Verizon 600.47
6/11/2012 54521 Levy, Larry 600.00
6/11/2012 54540 Vision Service Plan 545.24
6/11/2012 54517 Fire King Fire Protection, Inc. 540.00
6/11/2012 54510 CDW Government, Inc. 443.07
6/11/2012 54522 MarinScope Inc. 343.00
6/11/2012 54526 North Marin Water District 332.19
6/11/2012 54507 California Truck Equip. Co. LLC 325.76
6/11/2012 54528 Pini Hardware 325.24
6/11/2012 54535 Siemens Industry Inc. - Lab 314.25
6/11/2012 54509 Cantarutti Electric, Inc 209.37
6/11/2012 54516 CWEAmembers 161.00
6/11/2012 54520 Kentfield Occupational Med C... 138.00
6/11/2012 ach Karkal, Sandeep 100.00
6/11/2012 54505 BoundTree Medical, LLC 94.06
6/11/2012 54504 Barnett Medical LLC 90.00
6/11/2012 54503 B.W.S. Distributors, Inc. 73.34
6/11/2012 54515 Cook Paging 66.30
6/11/2012 54525 North Marin Auto Parts 52.40
6/11/2012 54527 Novato Car Wash 36.97
6/11/2012 54523 Maselli & Sons Inc. 29.16
6/11/2012 54530 R & B Company 18.82
6/11/2012 54536 U.S. Bank Card (1)(Bev) 18.49

Jun 11, 12 258,770.48

Novato Sanitary District
Operating Check Register

June 11, 2012

Page 1



 06/08/12  Novato Sanitary District

 Check Register Detail
 All Transactions

Date Account Debit

Aqua Science
06/01/2012 64160 · Research & Monitoring 8,212.00

Total Aqua Science 8,212.00

B.W.S. Distributors, Inc.
05/23/2012 60100 · Operating Supplies 73.34

Total B.W.S. Distributors, Inc. 73.34

Barnett Medical LLC
05/16/2012 64170 · Pollution Prevention/Public Ed 90.00

Total Barnett Medical LLC 90.00

BoundTree Medical, LLC
05/17/2012 64170 · Pollution Prevention/Public Ed 94.06

Total BoundTree Medical, LLC 94.06

Cagwin & Dorward Inc.

05/30/2012 66150 · Repairs & Maintenance 260.00
05/31/2012 63150 · Repairs & Maintenance 1,740.00

Total Cagwin & Dorward Inc. 2,000.00

California Truck Equip. Co. LLC
05/24/2012 65150 · Repairs & Maintenance 325.76

Total California Truck Equip. Co. LLC 325.76

Caltest Analytical Lab Inc.
05/22/2012 64160 · Research & Monitoring 5,956.05

Total Caltest Analytical Lab Inc. 5,956.05

Cantarutti Electric, Inc
05/17/2012 66150 · Repairs & Maintenance 209.37

Total Cantarutti Electric, Inc 209.37

CDW Government, Inc.
05/25/2012 66124 · IT/Misc Electrical 443.07

Total CDW Government, Inc. 443.07

Central Marin Sanitation District
05/18/2012 64170 · Pollution Prevention/Public Ed 1,790.25

Total Central Marin Sanitation District 1,790.25

Cintas Corporation

06/11/2012 64100 · Operating Supplies 224.70

06/11/2012 66100 · Engineering Supplies 296.64
06/11/2012 60100 · Operating Supplies 428.87

Total Cintas Corporation 950.21

Comet Building Maintenance, Inc.
05/21/2012 66150 · Repairs & Maintenance 1,242.50

Total Comet Building Maintenance, Inc. 1,242.50

Control Systems West, Inc.

05/18/2012 21020 · Accounts Payable
05/18/2012 65150 · Repairs & Maintenance 1,161.40

Total Control Systems West, Inc. 1,161.40

Cook Paging

06/01/2012 61000-4 · Water/Permits/Telephone 24.00

06/01/2012 65193 · Telephone 30.83
06/01/2012 60193 · Telephone 11.47

Total Cook Paging 66.30

CWEAmembers
06/01/2012 66080 · Memberships 161.00

Total CWEAmembers 161.00

Fire King Fire Protection, Inc.
05/21/2012 60200 · Other(Garbage Coll) 540.00

Total Fire King Fire Protection, Inc. 540.00
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 06/08/12  Novato Sanitary District

 Check Register Detail
 All Transactions

Date Account Debit

IEDA, INC
06/01/2012 66123 · O/S Contractual 1,020.00

Total IEDA, INC 1,020.00

Johnson, Dee

06/01/2012 67530 · Used Oil Program 155.42

06/01/2012 67400 · Consulting Services 3,768.94
06/01/2012 67400 · Consulting Services 3,260.75

Total Johnson, Dee 7,185.11

Karkal, Sandeep
04/24/2012 66170 · Travel, Meetings & Training 100.00

Total Karkal, Sandeep 100.00

Kentfield Occupational Med Center
05/29/2012 66090 · Office Expense 138.00

Total Kentfield Occupational Med Center 138.00

Levy, Larry
06/04/2012 66123 · O/S Contractual 600.00

Total Levy, Larry 600.00

MarinScope Inc.
05/29/2012 67530 · Used Oil Program 343.00

Total MarinScope Inc. 343.00

Maselli & Sons Inc.
05/14/2012 65100 · Operating Supplies 29.16

Total Maselli & Sons Inc. 29.16

Meyers, Nave, Riback, Silver & Wilson
06/01/2012 66122 · Attorney Fees 5,795.50

Total Meyers, Nave, Riback, Silver & Wilson 5,795.50

North Marin Auto Parts

05/15/2012 60100 · Operating Supplies 5.29
05/29/2012 60150 · Repairs & Maintenance 47.11

Total North Marin Auto Parts 52.40

North Marin Water District

05/24/2012 65192 · Water 283.70
05/24/2012 61000-4 · Water/Permits/Telephone 48.49

Total North Marin Water District 332.19

Novato Car Wash
05/24/2012 66150 · Repairs & Maintenance 36.97

Total Novato Car Wash 36.97

Pini Hardware

05/31/2012 60150 · Repairs & Maintenance 41.80

05/31/2012 63100 · Operating Supplies 104.64

05/31/2012 65100 · Operating Supplies 80.14

05/31/2012 65150 · Repairs & Maintenance 60.70
05/31/2012 66150 · Repairs & Maintenance 37.96

Total Pini Hardware 325.24

Preferred Benefit

06/01/2012 66020 · Employee Benefits 3,197.72
06/01/2012 21074 · Health Insurance Payable 101.36

Total Preferred Benefit 3,299.08

R & B Company
05/24/2012 63150 · Repairs & Maintenance 18.82

Total R & B Company 18.82

R.P. Adams Corp
05/25/2012 63151 · Unusual Equipment Maintenance 37,694.50

Total R.P. Adams Corp 37,694.50

 Page 2 of 3



 06/08/12  Novato Sanitary District

 Check Register Detail
 All Transactions

Date Account Debit

Rauch Communication Consultants. Inc.

05/21/2012 66250 · Service Charge Sys Exp 7,409.67
05/21/2012 64170 · Pollution Prevention/Public Ed 509.63

Total Rauch Communication Consultants. Inc. 7,919.30

Real Estate Strategies & Solutions Inc.
05/21/2012 66123 · O/S Contractual 5,437.50

Total Real Estate Strategies & Solutions Inc. 5,437.50

Shape Incorporated
05/15/2012 65150 · Repairs & Maintenance 4,265.14

Total Shape Incorporated 4,265.14

Siemens Industry Inc. - Lab
05/11/2012 64150 · Repairs & Maintenance 314.25

Total Siemens Industry Inc. - Lab 314.25

U.S. Bank Card (1)(Bev)
06/01/2012 66170 · Travel, Meetings & Training 18.49

Total U.S. Bank Card (1)(Bev) 18.49

U.S. Bank Card (2)(June)

06/01/2012 61000-4 · Water/Permits/Telephone 189.66

06/01/2012 65193 · Telephone 857.78

06/01/2012 66124 · IT/Misc Electrical 119.45

06/01/2012 66090 · Office Expense 83.35
06/01/2012 66193 · Telephone 633.12

Total U.S. Bank Card (2)(June) 1,883.36

Veolia Water North America, Inc.

05/03/2012 61000-1 · Fixed Fee 153,063.95
05/22/2012 61000-2 · Insurance & Bonds 4,437.50

Total Veolia Water North America, Inc. 157,501.45

Verizon
05/28/2012 65193 · Telephone 600.47

Total Verizon 600.47

Vision Service Plan
05/21/2012 66020 · Employee Benefits 545.24

Total Vision Service Plan 545.24

TOTAL 258,770.48
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Date Num Name Credit

Jun 11, 12
6/11/2012 2327 W.R. Forde 230,337.43
6/11/2012 2324 R.P. Adams Corp 37,694.50
6/11/2012 2323 Nute Engineering Inc. 13,527.50
6/11/2012 2326 V&A Consulting Engineers 12,674.04
6/11/2012 2322 North Marin Water District Jo... 603.00
6/11/2012 2325 Roy's Sewer Service, Inc. 350.00
6/11/2012 2328 Water Components & Buildin... 261.49
6/11/2012 2321 Comet Building Maintenance,... 152.50

Jun 11, 12 295,600.46

Novato Sanitary District
Capital Projects Check Register

For June 11, 2012

Page 1



 06/08/12  Novato Sanitary District

Capital Projects Check Detail

Date Account Open Balance

Comet Building Maintenance, Inc.

05/21/2012 73002 · WWTP Up - Cont D - Rec- ARRA Fu 152.50

Total Comet Building Maintenance, Inc. 152.50

North Marin Water District Jobsite

05/18/2012 72403 · Pump Station Rehabilitation 603.00

Total North Marin Water District Jobsite 603.00

Nute Engineering Inc.

05/21/2012 72403 · Pump Station Rehabilitation 3,716.25

05/21/2012 72804 · Annual Reclamation Fac Imp 307.00

05/21/2012 72706 · 2008 Collection System Improv 1,593.50

05/23/2012 72706 · 2008 Collection System Improv 3,371.00

05/23/2012 72805 · Annual Trtmt Plnt/Pump St Impr 4,539.75

Total Nute Engineering Inc. 13,527.50

R.P. Adams Corp

05/25/2012 72804 · Annual Reclamation Fac Imp 37,694.50

Total R.P. Adams Corp 37,694.50

Roy's Sewer Service, Inc.

05/30/2012 72803 · Annual Collection Sys Repairs 350.00

Total Roy's Sewer Service, Inc. 350.00

V&A Consulting Engineers

05/25/2012 72609 · WWTP Upgrade - Contract B 12,674.04

Total V&A Consulting Engineers 12,674.04

W.R. Forde

06/01/2012 72706 · 2008 Collection System Improv 230,337.43

Total W.R. Forde 230,337.43

Water Components & Building, Inc.

05/24/2012 72804 · Annual Reclamation Fac Imp 261.49

Total Water Components & Building, Inc. 261.49

TOTAL 295,600.46
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Date Num Name Credit

Jun 8, 12
6/8/2012 3144 Di Giorgio, Michael 922.09
6/8/2012 2091 Long, William C 754.46
6/8/2012 2092 Mariani, Jean M 629.59
6/8/2012 2093 Peters, A. Gerald 586.87
6/8/2012 3145 Welsh, Dennis J 486.86

Jun 8, 12 3,379.87

Novato Sanitary District
Board Fees Check Register

For May 2012

Page 1
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NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE:   Accounts Receivable Aging 
Summary 

MEETING DATE:  June 11, 2012 

 

AGENDA ITEM NO.: 6c 

RECOMMENDED ACTION:  Information Only 

SUMMARY AND DISCUSSION:   
 
The attached Accounts Receivable Summary shows the following receivables: 
 
1 – 45 days - $665,294.33:   Not delinquent.   
 
46 - 90 days - $1,523.72:    This is for septic tank hauling fees.  If not paid by next month, it will be 
considered delinquent.   
 
90+ days - $36,694.23:   $30,071.40 is for Used Oil and Beverage Grant fees owed by the City of 
Novato to the District.  Although the District administers the program through Dee Johnson, AB 939 
consultant, the State only reimburses fees for this program to cities.  The city is billed by Dee Johnson 
and the City of Novato, in turn, reimburses the District.   
 
$6,584.33 is for septic tank hauling fees for one hauler who is no longer permitted to use District 
dumping facilities until the debt is clear.  This hauler reduced the original debt by $2,000.  However, no 
payments have been received recently and the District is again pursuing payment.        
 
Summary:   Receivables over 90 days old amount to $36,694.23.  This represents 0.41% of the 
District’s total budgeted operating revenue of $8,954,956.00 for fiscal year 2011/12.       
 
 
 

ALTERNATIVES:   N/A – Information only. 

BUDGET INFORMATION:   N/A 

DEPT.MGR.: MANAGER: 

 



 7:49 AM

 06/08/12
 Novato Sanitary District

 A/R Aging Summary
 As of June 8, 2012

Name Description Current 46 - 90 > 90 TOTAL

Bay Area Clean Water Agencies Prop. 84 grant funds for Recycled Water Project 625,000.00 0.00 0.00 625,000.00

City of Novato - Used Oil Used Oil/Beverage Grants 0.00 0.00 30,071.40 30,071.40

Joe's Farmers Septic Septic Tank Hauling 0.00 0.00 6,584.33 6,584.33

North Marin Water District Reimbursable Charges 1,137.00 0.00 0.00 1,137.00

Quality Septic Systems Septic Tank Hauling - 2 months 2,164.25 1,523.72 0.00 3,687.97

United Site Services Septic Tank Hauling 2,413.40 0.00 0.00 2,413.40

USCG Sewer Service Charges - 2 months 23,908.50 0.00 38.50 23,947.00

Veolia Water Reimbursable Charges 10,671.18 0.00 0.00 10,671.18

665,294.33 1,523.72 36,694.23 703,512.28
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Item:  7a 
 

 

 

 

June 8, 2012 

 

 

 

To: Board of Directors 

 

From: Beverly B. James, Manager-Engineer 

 

Re: 2012-13 Draft Preliminary Budget 

 

Dear Board Members: 

The draft Preliminary Budget for fiscal year 2012-13 and 2013-14 is attached for your consideration and approval.  

This letter provides an analysis of the differences between the Final 2011-12 budget and the proposed 2012-13 draft 

Preliminary Budget. 

PRELIMINARY OVERVIEW OF FISCAL YEAR 2011-12 DISTRICT ACTIVITIES 

The issues that affected the Operating Budget include: 

 CalPERS Employer Side Fund paid off in the amount of $1,205,537.00; 

 No increase in sewer service charges in 2011-12; 

The issues that significantly affected the Capital Budget include: 

 Certificates of Participation issued in the amount of $22,000,000; 

 Federal and State grant funds totaling $1,609,000 for the design and construction of the Recycled Water 

Treatment Facility; 

 Connection fees of $850,000, primarily from the construction of Senior Housing on Diablo. 

 On-going major capital projects, including Pump Station Rehabilitation, Collection System Improvements, 

and Recycled Water Project.   

 
BUDGET STRUCTURE 

 

The District Budget is divided into separate Capital and Operating Budgets each with their own reserve funds. The 

Budgets are prepared on a cash-basis rather than accrual-basis, so each year’s budget reflects the cash revenue 

and expenditures during the budget year. This means that if an anticipated expenditure does not occur within the 

fiscal year, the unspent funds are added to the reserves. 

OPERATING BUDGET 

Operating Revenues 

The annual service charge is divided between operating and capital. The proposed 2012-13 Service Charge, of $495 

has $285 allocated for Operating Expenses and $210 for Capital Expenses. This represents a 3.3% increase over 



Board of Directors – Preliminary Draft Budget         
June 8, 2012 

 

 

ii  

the 2010-11 operating charge after two years with no increase. The total increase is 6.7%. Total Operating 

Revenues for 2012-13 are forecast to be $9,302,226. 

Operating Expenditures 

Total Operating Expenditures are forecast to be $9,308,247, a $952,000 decrease from the 2010-11 budget. The 

decrease is primarily due to the one time payment to retire the CalPERs side fund. If that one-time payment is 

excluded, the 2012-13 budget is 3% higher than the 2010-11 budget. The Draft Preliminary Budget includes a 

detailed summary of all proposed 2012-13 expenses showing the amount and percentage over or under last year’s 

budget.  The most significant differences in expected expenditures between the Draft Preliminary Budget and the 

2011-12 Final Budget are summarized by cost center below: 

(1) Collection Systems Increase ($290,000). This increase is due to the anticipated payment of the 

$290,000 fine for collection system overflows between 2007 and 2011. The District has been 

budgeting for these for the past two years ($160,000 in 2010-11 and $100,000 in 2011-12) but 

there was a delay in finalizing the settlement agreement so these amounts have been reverting to 

the Working Capital Reserve Fund. The balance of the increase is for additional staff and root 

abatement treatment.      

(2) Lab – Monitoring Facilities Decrease ($46,000).  Despite increased requirements the District 

has been able to realize savings of 5% in laboratory expenses through sharing resources with 

other agencies including laboratory services with North Marin Water District and pollution 

prevention and public education with other Marin sanitary agencies. 

(3) Pump Station Increase ($37,000).  This increase is due partly to the payment of fines for an 

overflow in 2010 as well as additional personnel.  

(4) Administrative and Engineering Decrease ($1,389,000).  This decrease is primarily because of 

the one-time, $1,205,537 payoff of the District’s CalPERS Employer Contribution Side Fund. In 

addition it reflects anticipated lower insurance, legal, retiree health, and election expenses 

CAPITAL BUDGET 

Capital Revenues 

The proposed capital service charge rate is $210 per year per service unit.  The main sources of capital revenue are 

the Sewer Service Charges, Property Taxes, and Connection fees. Property taxes are projected to decrease by 4% 

due to property reassessments. Connection fees are projected based on an assumed 50 new connections. Total 

Capital Revenues are projected to decrease by $1.14 million primarily because the ARRA grant was a one-time 

revenue. The capital revenues will be used to fund ongoing capital projects, and debt service on the State Revolving 

Fund loan and the Certificates of Participation.  
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NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE: Budget: Schedule MEETING DATE: June 11, 2012 

 

AGENDA ITEMS NO.: 7b 

RECOMMENDED ACTION: Approve revised schedule for approval of 2012-13 Preliminary 
and Final Budget, Appropriation Limit, and Sewer Service Charges. 

 

SUMMARY AND DISCUSSION:   
 
The proposed Schedule for the 2012-13 Preliminary and Final Budget, Appropriation Limit, 
and Sewer Service Charges is attached to the report for Agenda Item 4.a.  

ALTERNATIVES: NA 

BUDGET INFORMATION: No impact 

 MANAGER: 
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NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE: Sewer Service Charge: Set 
Public Hearing 

MEETING DATE: June 11, 2012 

 

AGENDA ITEMS NO.:  8a 

RECOMMENDED ACTION: Set public hearing for July 9, 2012 for public hearing on 
individual sewer service charges and adoption of resolution confirming report on sewer 
service charges. 

 

SUMMARY AND DISCUSSION:   
 
Each year the District must hold a public hearing in order to collect the sewer service charges 
on the tax rolls. This is separate from the Proposition 218 hearing that is held prior to making 
changes to the rates. It is necessary to determine the rates prior to this hearing so that District 
staff have time to calculate the individual rates for each customer. District staff will have a 
database on the computer at the meeting on July 9th so that anyone may request to know 
what their individual rate will be in the coming year and have an opportunity to protest. 
 
The public hearing will be noticed twice in the Marin IJ. Following the public hearing the board 
will consider adoption of a resolution to collect the sewer service charges on the tax rolls.  

ALTERNATIVES: NA 

BUDGET INFORMATION: No impact 

 MANAGER: 

 



NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE:  Annual Collection System 
Repairs – 2012 Sewer Repairs, 
Group 2; Project 72803-11-06 

MEETING DATE:  June 11, 2012 

 

AGENDA ITEM NO.:  9a 

RECOMMENDED ACTION:  Review bids received, accept the lowest responsive bid and 
authorize the Manager-Engineer to execute a Contract with WR Forde & Associates in the 
amount of $83,910. 

SUMMARY AND DISCUSSION:   
 
Using the informal bid provisions of the Uniform Public Construction Cost Accounting Act 
(UPCCAA), as adopted by the Board of Directors in 2006, District staff requested bids for the 
repair of sewer mains at eight locations around Novato.  This work is at locations where the 
District has experienced overflows due to severe sags or root intrusion into the sewer main or 
areas in need of repair due to broken pipe or offset joints. 
 
On May 24, 2012, 4 bids were received as follows:  
  

1. WR Forde:                        $83,910.00 
2. Maggiora & Ghilotti:          $87,654.00  
3. Linscott Engineering:      $100,750.00 
4. Team Ghilotti:                 $106,900.00 

 
WR Forde of Richmond submitted the lowest responsive bid of $83,910.00.  The Engineer’s 
Estimate of Probable Cost was $95,000.  WR Forde’s bid has been reviewed and is in order.  
Staff contacted WR Forde to discuss their bid and they are comfortable and confident with 
their bid. 
  
The FY11-12 budget includes $200,000 for the Annual Collection System Repairs.  To date, 
$132,000 has been expended.  The Draft Preliminary Budget for 2012-13 includes $200,000 
and most of the work will take place in 2012-13. Accordingly, it is recommended that the 
Board award the 2012 Sewer Repairs, Group 2 of the Annual Collection System Repairs to 
WR Forde for the bid amount of $83,910.00, and authorize the Manager-Engineer to execute 
a contract with WR Forde for this amount. 
 

ALTERNATIVES:  N/A. 

BUDGET INFORMATION:  The FY 11-12 Budget for Account No. 72803 includes a budget 
amount of $2,000,000.  The current budget balance is $1,513,985. 

DEPT.MGR.: MANAGER: 
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NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE:   Collection System 
Improvements; Center Road Sewer 
Project – Diablo Avenue to Kristy 
Court; Project No. 72706; Phase H 

MEETING DATE:   June 11, 2012 

 

AGENDA ITEM NO.: 10a 

RECOMMENDED ACTION:  Consider approval of Proposal for Engineering Services for  
Design from Nute Engineering in the amount of $52,500 and authorize the Manager-Engineer 
to execute a contract in that amount. 

SUMMARY AND DISCUSSION:   
 
In its continuing effort to reduce the risk of potential sewer system overflows into creeks and 
waterways, the District has identified a project that would eliminate: (1) about 500 feet of mid-
1950s vintage leaking clay pipe on Kristy Court, (b) the Kristy Court sewer creek crossing of 
Novato Creek to the Cypress Street Pump Station, and (3) after the upcoming sewer work on 
the City’s Novato Boulevard Project between Diablo Avenue and Grant Avenue is carried out, 
eliminate the need for the Cypress Pump Station which is located next to Novato Creek.   
 
The project includes extending the trunk sewer in Center Road from Diablo Avenue to Kristy 
Court, installing a new sewer in Kristy Court to connect to this Center Road sewer extension, 
and eliminating the existing Kristy Court sewer crossing of Novato Creek to the Cypress 
Street Pump Station.  The preliminary estimate to construct the proposed sewer 
improvements is $650,000.  Staff recommends that the District proceed with this project 
because it has the following advantages: 
 

1. Eliminating the Kristy Court sewer creek crossing of Novato Creek will eliminate the 
potential for sewer overflow(s) into Novato creek from this crossing, 

2. Future elimination of the Cypress Pump Station will eliminate:  
a. Operating costs for that pump station, which over the lifetime of the pump station 

would be considerably more that the operating cost for the new sewer main, and 
b. The potential for pump station failure(s) leading to significant overflows into Novato 

Creek. 
 
The District has received a proposal from Nute Engineering to provide engineering services to 
prepare plans and specifications for the proposed sewer project for a total amount of $52,500.  
District staff believes Nute Engineering’s Proposal is reasonable and recommends the Board 
approve the Proposal. 
 
 
 

Alternatives:  Do not approve the proposal. 

BUDGET INFORMATION:  This design work will be funded from the budget for Collection 
System Improvements, Project 72706. The FY12-13 preliminary amount of for this budget is 
$1,400,000. 

DEPT.MGR.: MANAGER: 
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NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE: WWTP Upgrade Project 
73002: Recycled Water O&M 

MEETING DATE: June 11, 2012 

 

AGENDA ITEMS NO.:  11.a 

RECOMMENDED ACTION: Approve proposal to prepare an Operations and Maintenance 
Manual and Operations Plan for the Recycled Water Treatment Facility on a time and 
materials basis for an amount not to exceed $48,030 as “Additional Services” under Section 8 
of the Contract Service Agreement. 

 

SUMMARY AND DISCUSSION:   
 
The District is completing construction on a Recycled Water Treatment Facility. The State 
Health Department requires that we have an approved Operations Plan before we are 
permitted to deliver recycled water from the facility. Staff requested a proposal from Veolia 
Water to prepare an Operations and Maintenance Manual and Start Up and Operations Plan 
for the new facility that would seamlessly integrate into the District’s electronic O&M Manual 
for the Wastewater Treatment Facility.  
 
Veolia has demonstrated capability to produce the necessary manuals within the time limits 
required. They also have ready access to the experienced operators who will be operating the 
facility. 
 
The O&M Manual and Start up and Operations Plan would cover the Filter Feed Pump 
Station, the Tertiary Filter, the Chlorine Contact Chamber, the Clearwell, Distribution Pump 
Station, and Chemical storage and feed systems. Veolia proposes to do the work on a time 
and materials basis in accordance with the attached labor and cost estimate for a total not-to-
exceed $48,030.  
 
Section 8.1.3 and 8.2 of the Contract Service Agreement provides for the request for 
additional services on a negotiated basis.  

ALTERNATIVES: Do not approve proposal and issue a RFP. 

BUDGET INFORMATION: This work would be funded under account 73002 Contract D-
Recycled Water (ARRA 25%) which has a 2011-12 budget account balance of $1,670,342. 
There is also an allocation of$1,250,000 if the work continues into the 2012-13 fiscal year. 

 MANAGER: 

 





NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE: Labor Compliance Program 
for Proposition 84 Projects 

MEETING DATE: June 11. 2012 

 

AGENDA ITEM NO.: 11b 

RECOMMENDED ACTION: Adopt resolution approving the District Labor Compliance 
Program for the Proposition 84 project, Recycled Water. 

SUMMARY AND DISCUSSION:   
 
The District has been awarded Prop 84 grant funds through the Bay Area Integrated Regional 
Water Management Program (BAIRWMP).  The District in cooperation with the North Marin 
Water District has submitted an invoice to be reimbursed by the BAIRWMP for our costs for 
the Recycled Water Project.  Total anticipated grant funds are estimated to be $308,000 for 
the Recycled Water Project. 
 
To fully comply with the Prop 84 grant agreement, each recipient of these grant funds is 
required to adopt a Labor Compliance Program pursuant to Labor Code Section 1771.5.  The 
attached resolution authorizes the District to adopt and move forward with the implementation 
of the labor compliance program for the Recycled Water Project currently underway.  The first 
step is to transmit notification to the State Department of Industrial Relations (DIR) as it 
relates to formal approval of the Labor Compliance Program.  The attached Labor 
Compliance Program was prepared by RGM and Associates, Covello Group’s Labor 
compliance consultants. 
 
 
 
 

ALTERNATIVES: DO NOT ADOPT ATTACHED RESOLUTION. 

 

BUDGET INFORMATION: Included in Revenue Summary for Capital Improvements 
under account 51062-ARRA/IRWM Grant Revenue.   

DEPT.MGR.: MANAGER: 
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NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE: WWTP Upgrade Project 
73002: Recycled Water Act of 2012 
Letter of Support 

MEETING DATE: June 11, 2012 

 

AGENDA ITEMS NO.:  11.c 

RECOMMENDED ACTION: Approve a letter of support for AB2398: Recycled Water Act of 
2012 

 

SUMMARY AND DISCUSSION:   
 
Use of recycled water in California is currently regulated under a variety of California Codes 
some of which are the under the jurisdiction of the State and Regional Water Quality Control 
Boards and some under the California Department of Public Health. AB 2398 was introduced 
by Assemblymember Hueso and co-sponsored by Assemblymember Huffman to revise and 
consolidate the various codes governing the use of recycled water in order to facilitate the 
permitting and use of recycled water. 
 
The District is a strong proponent for the appropriate use of recycled water. As initially 
introduced AB 2398 inadvertently failed to account for the appropriate recycled uses for 
secondary effluent which currently include some irrigation uses, construction dust control, and 
in-plant washdown and process uses. Water Reuse has proposed amendments that have 
been included in the latest modification of the bill. Staff therefore recommends sending letters 
of support to Assemblymember Huffman and State Senator Leno. A copy of a draft of the 
proposed letter is attached. 

ALTERNATIVES: Do not send letter 

BUDGET INFORMATION: NA 

 MANAGER: 

 



 DRAFT Letter 

 
AB 2398 (As amended May 21, 2012) – Support, If Amended 
  
Dear Assemblymember Huffman: 
Dear Assemblymember Huffman: 
 
  
On behalf of Novato Sanitary District I am writing to express our position of 
support, if amended, for AB 2398 – The Water Recycling Act of 2012. 
  
As you may be aware, Novato Sanitary District is actively working with the North 
Bay Water Reuse Authority to expand water recycling. 
  
We join many water recycled water supporters throughout the state in registering 
our belief that AB 2398 will create the framework necessary to expand the use of 
recycled water throughout California.  
  
Recycled water is a key component of California’s sustainable water future. The 
Legislature, the State Water Board, the Department of Water Resources, the 
environmental community and water suppliers all agree that increasing our use of 
recycled water, by millions of acre-feet per year, is critical.  At the same time, the 
primary regulatory and permitting scheme for recycled water has not been 
updated in over 20 years. This disconnect between current science and our 
regulatory scheme results in delays and added costs for projects, inconsistent 
regulation along jurisdictional lines, and confusion and mistrust from the public.   
  
While we strongly support the overall purpose of this important measure and 
understand that Watereuse continues to work hard to address various issues as 
raised by many stakeholders, we do wish to formally register our request for 
amendments to address two issues – which we have been discussing with 
Watereuse representatives.  Based on our positive conversations with 
Watereuse, we believe these issues are on track to be addressed in future 
versions of the measure: 
  

1)    Ensuring that permitting processes remain intact for secondary 
treated recycled water. 

  
As discussed with Watereuse, AB 2398 language omitted key permitting 
language related to secondary effluent recycling.  Maintaining 
appropriate permitting process for secondary effluent recycling is critical 
to support the continued use of such water for pasture irrigation, 
construction dust control and washdown water.  Based our discussions 
with Watereuse, we believe that this matter will be resolved in future 
versions of the measure. 



2)    Adding clarifying language to ensure that the ability of secondary 
projects to compete for and use recycled water grant and loan 
funding is preserved. 

With the substantial focus of the measure on tertiary treated wastewater 
(and the proposed new statutory section focusing on such recycled 
water), we would request clarifying language to ensure that secondary 
projects will still be considered as recycled water for purposes of 
competing for future state grants and loans, as appropriate.  We do not 
believe the intent is to exclude such projects, but would request such 
language to avoid any future confusion. 

Overall, the effort represented by AB 2398 is integral to meeting the State’s water 
supply needs. It will streamline project permitting and construction and will deliver 
to California the economic value that inures from a safe, sustainable supply. 
Again, we support its passage, but request resolution of the above issues prior to 
final enactment. 
  
Sincerely, 
  
  
  
William C. Long 
President 



S:\Board Reports\2012\June\First Half\12a CAFR.doc 

NOVATO SANITARY DISTRICT 
BOARD AGENDA ITEM SUMMARY 

 

TITLE: Staff Report: Comprehensive 
Annual Financial Report 

MEETING DATE: June 11, 2012 

 

AGENDA ITEM NO.: 12a 

RECOMMENDED ACTION: NA 

SUMMARY AND DISCUSSION:   
 
The District submitted their Comprehensive Annual Financial Report for Fiscal Years Ended 
June 30, 2011 and 2010 to the Government Finance Officers Association for review. As noted 
in the attached letter, the report qualifies for a Certifcate of Achievement for Excellence in 
Financial Reporting. The Certificate is the highest form of recognition in the area of 
government accounting and financial reporting. 
 
Laura Creamer and June Brown were recognized individually for being primarily responsible 
for preparing the award-winning report. 

ALTERNATIVES: NA 

BUDGET INFORMATION:  NA 

DEPT.MGR.: MANAGER: 
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