NOVATO SANITARY DISTRICT

Meeting Date: September 12, 2011

The Board of Directors of Novato Sanitary District will hold a regular
meeting at 6:30 p.m., Monday, September 12, 2011, at the District Offices,
500 Davidson Street, Novato.

Materials related to items on this agenda are available for public inspection in the
District Office, 500 Davidson Street, Novato, during normal business hours. They
are also available on the District’s website: www.novatosan.com.

AGENDA
1. PLEDGE OF ALLEGIANCE:
2.  AGENDA APPROVAL:

3. PUBLIC COMMENT (Please observe a three-minute time limit):

This item is to allow anyone present to comment on any subject not on the
agenda, or to request consideration to place an item on a future agenda.
Individuals will be limited to a three-minute presentation. No action will be
taken by the Board at this time as a result of any public comments made.

4.  REVIEW OF MINUTES:

a. Consider approval of minutes of the August 22, 2011 meeting.

5. CONSENT CALENDAR:

The Manager-Engineer has reviewed the following items. To her

knowledge, there is no opposition to the action. The items can be acted on
in one consolidated motion as recommended or may be removed from the
Consent Calendar and separately considered at the request of any person.

a. Approve disbursements.
b.  Receive quarterly investment report for 4™ quarter 2010-11.

6. SEWER USE ORDINANCE:

a. Consider setting the date for a public hearing to amend the Sewer Use
Ordinance to incorporate federally mandated changes to the
pretreatment program requirements.



NOVATO SANITARY DISTRICT
BOARD AGENDA ITEM SUMMARY

TITLE: Sewer Use Ordinance (SUO) | MEETING DATE: September 12, 2011
Streamlining Update
AGENDA ITEM NO.:

RECOMMENDED ACTION: Set the date for the public hearing for October 10, 2011, to
consider modifying the Sewer Use Ordinance No. 70 to incorporate the federal streamlining
rule.

SUMMARY AND DISCUSSION:

On March 10, 2011, the Regional Water Quality Control Board, San Francisco Bay Region,
issued Final Order No. R2-2011-0009, the Updated Pretreatment Program Provisions for 28
Municipal Wastewater Dischargers, amending Attachment H of the District's NPDES Permit.
Provision 1 of Order No. R2-2011-0009 requires implementation of all new federal
pretreatment regulatory rules that may come into effect during the term of the District’s
NPDES permit. The Regional Water Board granted a six-month period for implementation of
new federal regulations.

The District needs to incorporate the federal streamlining rule of 2005 into the District’'s Sewer
Use Ordinance (SUQO) to comply with Provision 1 of Order No. R2-2011-0009. The
streamlining modifications were incorporated into the attached amended draft of the District’s
Sanitary Code, Ordinance 70, Article I, Article VIII, and Article IX.

Very briefly, the changes are:

Article | Definitions: Addition or modification of the definitions for “authorized representative”,
“Best Management Practices”, “New Source”, “POTW?”, “Significant Non-domestice user”,
“Slug Load”, “Total Toxic Organics”;

Article VIl Use of Public Sewers: Addition or modification of requirements for Sample
Collection or Analysis, Federal Categorical Pretreatment Standards, General Discharge
Prohibilitions, Non Domestic Sewer Use Permit, Pretreatment, Periodic Compliance Reports,
Revocation of the Permit, Notification of the Discharge of Hazardous Waste, Recordkeeping;

Article IX Enforcement: Addition or modification of the sections addressing Violation,
Administrative Fines, Remedies Non-exclusive.

The proposed changes have been reviewed by District Counsel. The District needs to publish
notice of the hearing so staff recommends setting the hearing date for the regularly scheduled
meeting on October 10, 2011.

ALTERNATIVES: NA

BUDGET INFORMATION: Once adopted, the revised Ordinance will be administered by the
laboratory department under the budget item “Research and Monitoring” which is budgeted
for $275,000 for the 2011-12 fiscal year.

DEPT.MGR.: MANAGER:

S:\Board Reports\2011\September\First HalNSUO Streamlining Update.doc




AGENDA/Board of Directors
Meeting Date: September 12, 2011

7. STAFF REPORTS:

a. Lea Drive Neighborhood meeting.
8. BOARD MEMBER REPORTS:

a. Special District Institute Finance Seminar
9. MANAGER’'S ANNOUNCEMENTS:

10. ADJOURN IN MEMORY OF FORMER DISTRICT EMPLOYEE JOHN
NEIGHBORS:

Next resolution no. 3034

Next special meeting date: Wednesday, September 14, 2011, 7:30 PM at the
Novato Sanitary District office, 500 Davidson Street, Novato, CA

Next regular meeting date: Monday, September 26, 2011, 6:30 PM at the
Novato Sanitary District office, 500 Davidson Street, Novato, CA

In compliance with the Americans with Disabilities Act, if you need special
assistance to participate in this meeting, please contact the District at (415) 892-
1694 at least 24 hours prior to the meeting. Notification prior to the meeting will
enable the District to make reasonable accommodation to help ensure
accessibility to this meeting.



August 22, 2011

A regular meeting of the Board of Directors of the Novato Sanitary District was held at
6:30 p.m., Monday, August 22, 2011, at the District Office, 500 Davidson Street,
Novato.

BOARD MEMBERS PRESENT: President William C. Long, Members Michael Di
Giorgio, Jean Mariani, George C. Quesada, and Dennis Welsh.

STAFF PRESENT: Manager-Engineer-Secretary Beverly B. James and Administrative
Secretary Julie Swoboda. Deputy Manager-Engineer Sandeep Karkal was absent.

ALSO PRESENT: John O’Hare, Veolia Water
John Bailey, Project Manager, Veolia Water
Steve Clary, RMC Water & Environment
Steve McCaffrey, Novato Disposal
Bruce Murphy, Managing Principal, Intelliwaste, Inc.
Tom Gaffney, Bartle Wells Associates
Brant Miller, Novato resident
Dasse de longh, NSD employee, Novato resident
Suzanne Crow, Novato resident
Jo Heffelfinger, Novato resident
Lee Pierce, Industrial Carting, Santa Rosa
Lisa Hardin, Industrial Carting, Santa Rosa

PLEDGE OF ALLEGIANCE:

AGENDA APPROVAL:

On motion of Member Quesada, seconded by Member Fritz, and carried unanimously,
the agenda was approved as modified.

PUBLIC COMMENT: None.

REVIEW OF MINUTES:

Consider approval of minutes of the August 8, 2011 meeting.

On motion of Member Di Giorgio, seconded by Member Welsh, and carried
unanimously, the minutes of the August 8, 2011 Board meeting was approved.

CONSENT CALENDAR:

Member Quesada requested item a: Consider approval of an expenditure of $5,000 to
support landscape maintenance at Slade Park, be removed from the Consent Calendar.
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Member Quesada stated that this expenditure establishes a dangerous precedent and
feels the District should not provide funds for Slade Park maintenance. He suggested
the District provide maintenance equipment and the near-by homeowners provide labor
to assist in the park cleanup.

The Manager explained that the City of Novato no longer maintains the park due to
budget cuts but that Supervisor Judy Arnold indicated that she will support the County
providing $5,000 for maintenance if the District would also provide $5,000. She felt the
District should assist in maintenance since the neighborhood was patient during the
traffic generated by the treatment plant upgrade. The Manager noted that the District
still had funds available for area mitigation in the project account and would be a good
neighbor gesture.

Member Di Giorgio pointed out that the District does not have appropriate licenses to
operate the scope of landscaping equipment that Slade Park would require.

On motion of Member Di Giorgio, seconded by Member Mariani and carried
unanimously, the following Consent Calendar items were approved:

a. Approval of an expenditure of $5,000 to support landscape maintenance at
Slade Park.

b. Approval of regular disbursements in the amount of $734,675.78, project
account disbursements in the amount of $15,861.55, and approval of August
payroll and payroll related expenses in the amount of $220,338.87.

SOLID WASTE:

- Receive Solid Waste Committee Report: The Manager stated that the Solid Waste
Committee met on August 15, 2011, with Committee members Jean Mariani and
George Quesada attending. She reviewed the report and noted that the Household
Hazardous Waste Program participation continues to increase. She stated that the Fall
E-Waste event is scheduled for October 7™ through October 10". She stated that the
Novato Police Department is now accepting pharmaceuticals in their lobby during their
open hours of operation, Monday through Thursday, 10AM to 5PM.

President Long stated he appreciated the clarity of the reports format.

- Construction and Demolition diversion study report: The Manager introduced Steve
McCaffrey from Novato Disposal Service. Mr. McCaffrey stated that Novato Disposal
had engaged Intelliwaste, Inc. to prepare the report titled Analysis of C&D Diversion for
2009 and 2010 in select Sonoma County Jurisdictions and that the Board received only
a portion of this report in their Board packet. He stated that Novato Sanitary District has
received a copy of the full report. He noted that this Diversion Analysis report was for
informational purposes only and that Intelliwaste, Inc. obtained data for the report
through the Public Records Request Act.
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Lee Pierce, Government Affairs Manager, Global Materials Recovery Service and
Industrial Carting, Santa Rosa. He requested the Board disregard the report, Analysis
of C&D Diversion for 2009 and 2010 as prepared by Intelliwaste, Inc. He requested the
Board make individual visits to the Industrial Carting site to validate their services.

President Long recommended this matter be referred and reviewed by the Solid Waste
Committee.

FINANCE:
- Report from Adhoc Finance Committee: The Manager noted that the Adhoc Finance

Committee, consisting of President Long and Member Mariani, had met earlier on
August 22", She gave a brief overview of the committee meeting’s findings.

- Review Preliminary Official Statement and Notice of Sale and consider acceptance of
proposal for trustee: The Manager introduced Tom Gaffney, Bartle Wells Associates.
Mr. Gaffney reviewed the Preliminary Official Statement and Notice of Sale with the
Board, stating that there were not a lot of changes to these documents from the first
time they were presented to the Board.

Mr. Gaffney stated that four financial institutions responded to the Request for
Proposals and that Bank of New York Mellon responded with the best pricing. He
requested the Board authorize Bank of New York Mellon to be the paying agent for the
Certificate of Participation Bond.

Mr. Gaffney reviewed the comparison of borrowing terms, noting that Bartle Wells
suggested that a 23 year borrowing term was the most cost effective. He noted that
with a bond par value of $22 million and a borrowing term of 23 years, the annual debt
service would be $1,481,000. He stated that the total payment for the life of the bond
would be $34,063,000.

Mr. Gaffney reviewed the calendar of events and outlined the Notice of Sale and Official
Statement. He stated that the Board will make their final decisions for the bond sale at
the September 12" board meeting.

Member Di Giorgio asked if there may be a conflict of interest because he receives a
retirement payment from Bank of New York Mellon. It was agreed that Bond Counsel
should be consulted on this matter to determine if there is a conflict of interest.

Suzanne Brown Crow, Novato resident, requested she receive notice when the Adhoc
Finance committee meets.

The Manager stated that the Finance Committee is an Adhoc committee and therefore
is not a public meeting under the Brown Act.



August 22, 2011
Page 4
President Long suggested the Board table the Approval of Acceptance of the Proposal
of the Trustee.

Tom Gaffney encouraged the directors to read the Official Statement carefully and bring
any revisions to his attention.

On motion of Member Di Giorgio, seconded by Member Mariani, and carried
unanimously, the Board will continue the Acceptance of Proposal for Trustee at the
September 12, 2011 Board meeting.

WASTEWATER OPERATONS:

- Committee Report. The Manager noted that the Wastewater Operations Committee
met on August 15" and the Board discussed the Monthly Operations Report for June
2011. John Bailey, Project Manager, Veolia Water, discussed the report and gave a
status update on the warranty work being performed on the Turblex blower.

President Long noted that he took a copy of the Wastewater Operations Committee
report to the recent CASA conference. He asked if a meeting/session could be set up
at a CASA conference to review how other agencies are reporting similar information.

Member Mariani stated she will be working with the CASA staff to coordinate the next
CASA conference and will request this topic be placed as an item at the next
conference.

- Odor control report. The Manager stated that Veolia Water and the District have been
monitoring odor complaints very diligently. She noted that the District has received
fewer odor complaints, but within the past few weeks, several complaints have been
received. She gave an overview of the facility changes that were made to alleviate the
fugitive odors.

Steve Clary, RMC Water & Environment, expressed RMC'’s frustration with the news
that odor complaints had recently spiked. He stated RMC would like to hire a third-party
consultant to review the situation, and suggested Jim Joyce from V&A Consulting
Engineers, Inc. Mr. Clary stated that Mr. Joyce is an experienced odor control expert,
who will provide the District with a comprehensive, integrated review of the odor
operating equipment. He stated that a findings report from the investigation should be
completed by September 19.

Mr. Clary stated that all of the costs associated with the review would be the
responsibility of RMC Water and Environment. He requested the Board grant their
approval to allow RMC to move forward with the investigation.

President Long stated it was definitely time to bring in an additional level of expertise to
solve the odor issues the treatment facility is still experiencing.
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2011-12 BUDGET:

- Presentation of final 2011-12 annual District budget. The Manager discussed the final
2011-12 District budget.

Suzanne Brown Crow, Novato resident, questioned the Certificate of Participation Bond
income and the repayment of the $6 million State Revolving Fund loan interest
payment.

The Manager stated that the District will pay the State Revolving Fund (SRF) loan
interest from the (approximately) $11 million total reserve fund. In addition, she stated
that the $22 million Certificate of Participation Bond sale will be used for capital
improvements and not for repayment of the SRF loan interest.

President Long requested a statement of reconciliation which will show fund allocations
set aside for projects, interest payments, and incoming funds.

- Consider adoption of final District budget.

On motion of Member Di Giorgio, seconded by Member Quesada and carried
unanimously, the Final Budget for Fiscal Year 2011-12, including Preliminary Budget for
Fiscal Year 2012-13 was adopted.

- Consider adoption of resolution establishing appropriations limit for the 2011-12 fiscal
year. The Manager noted that the adoption of this Resolution is standard procedure
and is necessary to determine the District’s appropriations limit for 2011-12 based on
growth factors provided by the State Department of Finance.

On motion of Member Di Giorgio, seconded by Member Mariani and carried
unanimously, Resolution No. 3033, A Resolution of the Novato Sanitary District
Correcting and Amending Prior Calculations and Making Determination and
Establishing the 2011-12 Appropriation Limit was passed.

NPDES PERMIT:

- Consider approval of a contract with RMC Water to provide NPDES permit assistance
services for an amount not to exceed $77,000. The Manager noted that the NPDES
permit includes a provision requiring the District to conduct a receiving water ammonia
study prior to the reissuance of the next NPDES permit. She requested the Board
approve a contract with RMC Water to provide technical assistance with regard to the
implementation of the NPDES permit.
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On motion of Member Mariani, seconded by Member Di Giorgio and carried
unanimously, the Board approved a contract with RMC Water for an amount not to
exceed $77,000 to assist with the District's NPDES permit.

STAFE REPORTS:

- North Bay Water Reuse Authority (NBWRA). The Manager stated that the NBWRA
met on Monday, August 15", She provided an overview of the meeting, noting that the
2010/11 NBWRA budget was presented and discussed.

Member Di Giorgio congratulated President Long on his nomination for the North Bay
Leadership Counsel Environmental Steward of the Year.

The Manager congratulated and thanked President Long for his leadership and
involvement in doubling the length of the Bay Area Ridge Trail from 165 miles to 330
miles.

- California Association of Sanitation Agencies (CASA) Annual meeting. The Manager
gave an overview her participation in the annual CASA conference which was held in
San Diego from August 11" through 13". She noted that the following Directors
attended: President Long and Members Di Giorgio and Mariani.

-California Sanitation Risk Management Association (CSRMA). The Manager
discussed a CSRMA training seminar she attended which featured a presentation by
Kathleen Sutcliffe titled “Managing the Unexpected”. She noted that the District will be
receiving a dividend of $20,703 on the Workers Compensation program for the period of
1990-2005.

BOARD MEMBER REPORTS:

- The North Bay Water Reuse Authority will meet at the District
- California Association of Sanitation Agencies Annual meeting.

ADJOURNMENT: There being no further business to come before the Board, President
Long adjourned the meeting at 8:24 p.m.

Respectfully submitted,

Beverly B. James
Secretary

Julie Swoboda, Recording
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Novato Sanitary District

Check Register

September 12, 2011

Date Num Name Credit

Sep 12, 11

9/12/2011 53278 Anderson Pacific Engineering... 256,812.16
9/12/2011 53304 Gateway Pacific Contractors, ... 219,371.40
9/12/2011 53342 Veolia Water North America, ... 153,063.95
9/12/2011 53326 Pacific, Gas & Electric 73,979.77
9/12/2011 53333 RMC Water & Environment, |... 42,132.79
9/12/2011 53323 Nute Engineering Inc. 23,845.90
9/12/2011 53279 Arntz Builders, Inc. 23,840.00
9/12/2011 53303 Foster Flow Control 22,591.53
9/12/2011 53311 Koffler Electrical Mech, Inc. 18,139.76
9/12/2011 53348 W.R. Forde 9,290.82
9/12/2011 53310 Johnson, Dee 7,894.88
9/12/2011 53331 Rauch Communication Cons... 6,386.72
9/12/2011 53292 Charles Z. Fedak & Company... 6,061.00
9/12/2011 53286 Brown & Caldwell, Inc. 5,513.75
9/12/2011 53339 U.S. Bank Card (1)(Bev) 5,440.61
9/12/2011 53296 David Jenkins & Associates 5,282.03
9/12/2011 53334 Royal Petroleum Company 5,067.25
9/12/2011 53350 Wollborg/Michelson Personn... 5,046.13
9/12/2011 53320 North Marin Water District 5,021.30
9/12/2011 53289 Caltest Analytical Lab Inc. 4,291.20
9/12/2011 53330 Preferred Benefit 3,556.56
9/12/2011 53340 U.S. Bank Card (2)(June) 3,170.52
9/12/2011 53297 Dearborn National 2,812.99
9/12/2011 53324 Odor Knocker 2,715.70
9/12/2011 53305 Grainger 2,256.71
9/12/2011 53280 Associated Corrosion Engine... 2,160.00
9/12/2011 53276 3T Equipment Company Inc. 1,855.19
9/12/2011 53344 Verizon California 1,756.98
9/12/2011 53321 North Marin Water District Pa... 1,722.00
9/12/2011 53313 Lateral-Rollison 1,500.00
9/12/2011 53314 Lateral-Sedgmore 1,500.00
9/12/2011 53294 Comet Building Maintenance,... 1,469.87
9/12/2011 53291 Central Marin Sanitation District 1,425.00
9/12/2011 53318 Marin Mechanical Il, Inc. 1,299.00
9/12/2011 53293 Cintas Corporation 1,191.38
9/12/2011 53312 Lateral-Dubyak 1,173.50
9/12/2011 53307 James, Beverly- 1,067.22
9/12/2011 53306 IEDA, INC 1,020.00
9/12/2011 53283 Bay Area Barricade Service, |... 943.96
9/12/2011 53277 Able Tire & Brake Inc. 781.60
9/12/2011 53290 CDW Government, Inc. 760.00
9/12/2011 53329 Pini Hardware 710.36
9/12/2011 53347 VWR International Inc. 672.60
9/12/2011 53319 Nextel Communications 656.09
9/12/2011 53315 Leonardi Automotive & Electri... 638.76
9/12/2011 53335 Siemens Industry, Inc. 637.25
9/12/2011 53336 Southland Electrical Supply, I... 610.88
9/12/2011 53316 Levy, Larry 600.00
9/12/2011 53346 Vision Service Plan 539.61
9/12/2011 53285 BoundTree Medical, LLC 391.70
9/12/2011 53349 Water Components & Buildin... 354.58
9/12/2011 53343 Verizon 333.24
9/12/2011 53288 Cagwin & Dorward Inc. 329.00
9/12/2011 53351 Zenith Instant Printing, Inc. 315.96
9/12/2011 53282 Barber Sign Company, Inc. 300.65
9/12/2011 53332 Retiree-Neighbors 282.30
9/12/2011 53281 AT&T Mobility 282.01
9/12/2011 53317 Long, William C. 239.90
9/12/2011 53300 ESSR Inc. 237.95
9/12/2011 53322 Novato Disposal- 212.84
9/12/2011 53345 Verizon Communications 162.71
9/12/2011 53284 Beecher Engineering 150.00
9/12/2011 53328 Petty Cash 149.87
9/12/2011 53337 Staples Business Adv Inc. 141.04
9/12/2011 53309 Johnson Controls, Inc. 140.79
9/12/2011 53302 First Alarm 111.75
9/12/2011 53325 One Stop Auto Service Inc. 107.36

Page 1
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Novato Sanitary District

Check Register

September 12, 2011

Date Num Name Credit
9/12/2011 53298 Di Giorgio, Mike 105.85
9/12/2011 53299 Don Johnsons Pool Service 99.85
9/12/2011 53295 CWEAmembers 73.00
9/12/2011 53341 United Parcel Service 64.23
9/12/2011 53308 Jean Mariani 60.00
9/12/2011 53327 Pareto Co. 25.00
9/12/2011 53338 T-Mobile 22.65
9/12/2011 53301 Federal Express 20.64
9/12/2011 53287 Buck's Saw Service, Inc. 16.49
Sep 12, 11 945,008.04

Page 2
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Novato Sanitary District
Check Register

September 12, 2011

Date Num Name Credit
Sep 12, 11
9/12/2011 2203 RMC Water & Environment, |I... 42,499.42
9/12/2011 2202 Bartle Wells Assoc, Inc 3,725.00
9/12/2011 2201 BakerCorp 5,388.12
Sep 12, 11 51,612.54

Page 1
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Novato Sanitary District
Check Register

September 9, 2011

Date Num Name Credit
Sep 9, 11
9/9/2011 1721 Long, William C 768.96
9/9/2011 3114 Di Giorgio, Michael 908.75
9/9/2011 3115 Mariani, Jean M 586.86
9/9/2011 3116 Welsh, Dennis J 486.86
Sep 9, 11 2,751.43

Page 1



Novato Sanitary District Today:  08-Sep-11
QUARTERLY INVESTMENT REPORT -- For Quarter Ended June 2011
INVESTMENT ACTIVITY April May June QTR TOTAL

STATE TREASURER'S Total deposits/transfers in 5,910,000 300,000 270,000 6,480,000

INVESTMENT FUND Total transfers out 739,000 975,000 538,000 2,252,000
Minimum daily balance 2,802,467 7,306,457 7,038,457 2,802,467

Current Yield Maximum daily balance 7,981,457 7,981,457 7,306,457 7,981,457

0.41% Interest earned 0 0 7,944 7,944

The LAIF Pooled Money Investment Account Report is attached as specified in California

Government Code Section 53646(e)

CHECKING ACCOUNTS

Interest Rate Regular Warrants Account

0.05% Total deposits & transfers in 6,376,471 1,309,983 1,134,459 8,820,913
Total checks & transfers out 6,682,482 1,312,031 1,174,860 9,069,373
Minimum daily balance 33,826 29,641 26,935 26,935
Maximum daily balance 5,963,554 465,621 781,938 5,963,554
Interest earned 6 9 14 29

Payroll Account
Total transfers in 136,700 130,600 131,100 398,400
Total checks & transfers out 134,253 132,396 131,840 398,489
Minimum daily balance 600 211 276 211
Maximum daily balance 117,279 121,406 114,862 121,406
Project Account

Total transfers in 96,500 426,268 62,100 584,868
Total checks & transfers out 193,121 400,335 38,240 631,696
Minimum daily balance 5,086 5,014 5,296 5,014
Maximum daily balance 103,928 290,020 54,882 290,020
Interest earned 1 1 1 3

NOTES: (1) The above investments are consistent with the annual Statement of Investment
Policy submitted to the District Board of Directors on June 11, 2010

The District has the ability to meet six months cash needs.

(2) LAIF interest rate is currently .48%, which is a slight decrease from .51% in March 2011, but itis a
slight increase from .462% in December of 2010. However compared to .48% in September of 2010

there is no change but it is still a decrease from .56% in June of 2010.

T:\Personnel\June's Excel files\ACCTG\QUARTERLY0611



Bill Lockyer, State Treasurer

Inside the State Treasurer’s Office

Local Agency Investment Fund (LAIF)

2011 LAIF CONFERENCE REGISTRATION

PMIA Performance Report

LAIF Performance Report

Average Quarter ending 06/30/2011
Daily Quarter to | Maturity
Date Yield* Date Yield | (in days) Apportionment Rate:  0.48%
8/25/2011 0.37 0.40 241 Earnings Ratio: .00001304422399226
8/26/2011 0.37 0.40 240 Fair Value Factor:  1.001576470
8/27/2011 0.37 0.39 240 Daily:  0.37%
8/28/2011 0.37 0.39 240 Quarter To Date:  0.48%
8/29/2011 0.37 0.39 234 Average Life: 237
8/30/2011 0.37 0.39 235
8/31/2011 0.37 0.39 227
9/1/2011 0.38 0.39 233
9/2/2011 0.38 0.40 234 PMIA Average Monthly Effective Yields
9/3/2011 0.38 0.40 234
9/4/2011 0.38 0.39 234 AUG 2011 0.408/%
9/5/2011 0.38 0.39 234 JUL 2011  0.381%
9/6/2011 0.38 0.39 226 JUN 2011  0.448%
9/7/2011 0.38 0.40 229
*Daily yield does not reflect capital gains or losses
Pooled Money Investment Account
Portfolio Composition
$65 Billion
07/31/11
Loans
Corporate Bonds‘?'Gs%
0.00%
Commercial Paper
9.09%
Time Deposits
6.23%
CDs/BNs
10.16%
Treasuries
57.72%
Agencies
11.47%

Mortgages
0.70%
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State of California

Market Valuation

6/30/2011

Pooled Money Investment Account

Carrying Cost Plus

Description Accrued Interest Purch. Amortized Cost Fair Value Accrued Interest

United States Treasury:

Bills $ 24,818,177,506.74 | $§  24,844,364,805.84 | $ 24,859,874,750.00 NA

Notes $ 10,713,937,756.33 | $  10,712,363,727.25 | $ 10,762,075,000.00 | $ 18,565,612.00
Federal Agency:

SBA $ 544,879,228.83 | $ 544,873,882.85 | $ 544,254,926.47 | $ 580,202.34

MBS-REMICs $ 468,463,453.14 | $ 468,463,453.14 | $ 506,246,544.33 | $ 2,219,916.87

Debentures $ 1,376,412,463.48 | $ 1,376,405,352.36 | $ 1,377,429,500.00 | $ 2,094,440.25

Debentures FR $ - $ - $ - $ -

Discount Notes $ 3,441,068,944.32 | $ 3,446,951,305.33 | $ 3,447,816,500.00 NA

GNMA $ 46,017.95 | $ 46,017.95 | $ 47,035.38 | $ 454.27
IBRD Deb FR $ 300,000,000.00 | $ 300,000,000.00 | $ 300,552,000.00 | $ 274,312.50
CDs and YCDs FR $ 800,000,000.00 | $ 800,000,000.00 | $ 800,000,000.00 | $ 362,666.67
Bank Notes $ 550,000,000.00 | $ 550,000,000.00 | $ 550,047,966.91 | $ 333,791.67
CDs and YCDs $ 6,580,134,295.00 | $ 6,580,034,295.00 | $ 6,580,020,389.81 | $ 2,025,969.47
Commercial Paper 3 7,479,732,809.45 | $ 7,481,182,938.29 | $ 7,480,974,553.34 NA
Corporate:

Bonds FR $ - $ - $ - $ -

Bonds $ - $ - $ - $ -
Repurchase Agreements| $ - $ - $ - $ =
Reverse Repurchase $ - $ - 3 - $ -
Time Deposits $ 3,968,140,000.00 | $ 3,968,140,000.00 | $ 3,968,140,000.00 NA
AB 55 & GF Loans $ 5,311,791,341.39 | $ 5,311,791,341.39 | $ 5,311,791,341.39 NA
TOTAL 3 66,352,783,816.63 [ $  66,384,617,119.40 | $ 66,489,270,507.63 | $ 26,457,366.04
Fair Value Including Accrued Interest $ 66,515,727,873.67

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost(1.001576470).
As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its

participation in the LAIF valued at $20,031,529.41 or $20,000,000.00 x1.001576470.
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